EXTRACT OF LAWS TO BE AMENDED IN
FINANCE BILL 2021

THE STAMP ACT, 1899
(Aet [T of 1899)

CHAPTER LI
STAMP-DUTIES

27 The consideration (if any) and il other facts and circumstances atfecting thz
chargesbility of awy instrument with duty, or the amount of the duty with which it iy vhargeable,
shall be fully and truly set forth therein

[27 A1) Where any instrument chargesble with ed valorem duty undar clanze (o) of Arlicle 23
or clause {8y of Article 23 or clause (b} of Article 31 of Schedule | tclatos to lund ooly or land
with anv muilding et structure thereen, the valus of the land shall be calculated asecrding Lo the
valuation table nuiitied by the Collecter in respect of land siwated in the area or localty
concemned S[—or a3 the Provincial Governmenl say, Jom time @ time, by nelifcution in the
officia] Gazette, dewerminel].

i2} Where an instrument mentionsd n sub-seclion {1} rzlates w land with building ov
siracturs thereon, it shall state the value of the land and the building ar structure, seperately, and
the value of the building or structure so stated shall, subjeel w the provisions contained in this
Acl, be aeceprad.

(3)Where the value of land stawed in an instwment o which snb-section (1) applies is
more than the value Gxed according W the valuation tahle, the value deelared inthe inslrurnent
shall be accepted as value for the purpose of duty.

(4) Where the value given in lhe valvation teble cotified under subssction (1}, when
applicd to any land, appear W be excessive, the Cosntrissioner may, on application made o hin
by the agurieved person, delermine its correet walue and for that purpose the provisions of
seetion 31 and section 32 shall apply mutatis mutandis,

SCIHEDLULE-]
Article No. Descriplion of Instrument _ | Proper Stum E. |
1 2 3 '
GIEY Allatmenz Order or Trarsfer of Allotment Crdis iasued by

a developer, builder, co-operalive mociety, ousing suciely
or howsing authorily, or any ather body or organization
praviding open plots dwellmg houges or built up
coininercial premises;

(il in respeet of residential vpen placs. TRupocs 300 per Masla
‘ Lii) i1 respeel 0l CORUN SNl CReR plaLs. Rupees £00] por Marla
1A CONTRALCT, that is to sayp oy instument of e aalure

of Temeranduwm of agrocment, made or entored i he
cagtractor with Goveruneet, a Corporaiivn, Tocal Bedy,
Lozil Awhoreicy, Amcocy or Deganization sel up o
contralied by the Fedaral or the Provincial Governozzol

[a to enoecute 2oy works

i1y where the amoent of conmect does nol execsd T handeed and [y ropees.
[illy thousond rupses;

(i) whers the amount excceds Hily fousand rupses O thiusand Two hundred and
but duss nut exeeed Bve hundred Gueuzaed [LITY rupees
rapcea;
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idid wl1ere e mmaunt exceeds Fve hand red 1y
mepe2s but doea net evcesd age million mmpees;

(v} whaore the amount exceads ore million rupees bt
ioes not exceed five million rupees.

vl where ke amoune exceeds Gve million rpece.

(b o procuss Storas s Maoterials,

Cme theurand Higkt hundred and
Liily rupees.

&l thousend Toaz hundeed and
fithy e,
Eighteen thowsand sevan uodred

nnd fift:.' Tupess,

Cme mapies (ur every Ba. 10000 a-
pari therect of dic amoung g1 (he
Comiract.

o

RTCEIPTS a5 deliva) By acotion 2023 far BIY FLCIC v or
olwr property e aniount or vilue of which exoesds
Soaly rizpess,

(Al where such arnount dees a0t sxeead Bs, 2.0 0

(20 where such ameenl execeds FaZ 000 but dace
nat cacaed K, 10,000

(6} whese such wnounl exceszds Rs. 10,005,

EXTMIrTIONS

RNCEIFT—

i emdorice enouwr cortamed in oy inszument duly
stamped of 2iy instrument cxcinpled mder che
provise oo sccinon 3 (instrumenis execulsd oo behalf
ol the Governmentl or any cheque ar bill of exchange
Favable on demand acknowledging tha secsipt of the
comsideration mmuney therein exprowsead, or the receip
of ony principal-money interasr ar unnuity, ar othes
perindical paymcnt tieseby secyred:

{hy for any pexment ol money witho:t consideration:

=) for aay pavment of renl 2y a cultivator on scegunt of
land assassed 1o Guovornmert revenie:

(i) for pay or allowances hy non-commissioned or Fatty
ufficer; zoldiers, suilers mirmen of the armed farces of
Pakislan' Pakistan milicary, naval or zir forccs when
warving nosuch capaciy, or by mounted police-
congtables;

re) given by aolders of Bamily certificalss in sascs whore
the 2er;on fom whoss poy on alloweress the spm
womprisel in the receipl his besn assigned ns a
norcommissionsd or porty offives, soldier. szilee or
wirmen or any o te suid foress and ferving in suck
Capily;

(1 lor peasioners o allowanoes DY perscnas receiving
such pensions o &llowsnves @ respeer of their
services as tush noncomtizsioned or petty nfficars,
zoldiera. aziloss oo pirmen, and not secving the Stae in
ary elver espaciny,

f8) glven by o headmen o lamisndar lor lsndreverne as
tawes collericd by him;

ih} given for meney or securities for money deposited in
the hands of eov banker, o be dccounted for

Provided thot the same is rol expressed to be received of,
ur by the hand of, any other than the person to whom the
same is 1o be accoumted fo Provided also that this
exennplion sball not extand tn receipt er acknowledgment
tar ary sum paid or Saposited for, ur upon a letter of
illelment of @ skaze, or in respeet 072 call upon any scrip
of ihere of, oo in, any incorporiied compeny or ethar bady |
corporale ur such propozed ar mtended company or body
ar in respent of g debenture baing 2 markelable seeurity.

Ser alse FOLTCY OF INSURANMCE

[Mo47-I (Z).

I'wo rupess

Thres rupess

SEven nipoes
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THE REGISTRATION ACT, 1908
(ACT NO. XVI OF 1908)

PART I1
OF THE REGISTRATION-TSTABLISHMENT

Register-books and fire-proul boxes
gnd fire-priool hoxes

16. (1) The Goverament shal] provide for the office of cvery regislering officer the boolks
necaszary for the purposes of this Act.

{2} The bocks so provided shall contain the forms [Fom time to time presecibed by the Inspeclor-
Cieneral with the azoction of the Govemment, and he pages of such hooks shall be vomsecutively
oumbered in print, and the number of pages in cach baak shall be cerifed o the title-page by
the officer by whom such books are issued.

(3) The Guvernment shall supply the affice of cvery Registrar with a fire-proot box, and shall in
cach districl make suitable provision for the safe custody of the records connectod with the
registration of documents in such distriet,

PART ITI
OF REGISTRABLE DOCUMENTS

Documents of which
registralion is compulsory

17. {1) The following documents shall be regiatered, if the property to which thev relate iz
Eltunle in # district in which, and if they have been excouted on or after the dale on which, this
At cime 0T comes inlo force, namely:-

(2} instruments ol gift of immoveable property:
{aa} declaration of heba under the Muslim Perzonal Law {Bhariat);

(b} ether non-testamentery instruments whick purport or opeTRic T cresle
declare, ussign, limit or extinguish, whether in present or in folure, any right,
litle or interest, whether vested or contingent, to or in immoveable pruperty:

Explanation — In the casc of an assigment of 2 mormzape the
consideration for the deed of assipament shall be deemed to ke e valug for
registration

(e) Nen-testamentary nstruments {other than the ackoowledge-ment af & reocipl
or pavment made in respect of any transaction wr which an instrumeont
regislered under clawse (o) relates) which acknowled gc the receipr or payment
of any consideration on accounl of ths creation, declaration, ssyignment,
Lmitation vr extinetion ol any such right, ttle ot igtersst; and

(o) instrumaent of morigape referred o in section 59 of the Teansfer of Praperty
Act, 1BR2;

(d) leases wf immovesble property from vear Lo yesr, or for wny erm exceeding
O year, or reserving a vearly renr;

Fage 3 al 44




fe) pon-teslamentary nstrureents translerring or assigning any decree or order of
a Cour or any award when such decree or onder or award purpors or uparales
te create, declare, sesipn, limit or extinguish, whether in present or in furure,
ary right, tisle or interest, whether vested or conlingent, 117 * * =] to ar n
TmrneveRhus properiy;

N instoument of parlidon of inmovable propery offected By persons upwn
ipheritance azcording to their respective personal laws;

() instrument of sale in pursvance of an order of the Courl under section 96 of
the State Acguisition and Lenaney Act, 1850]:

Pravided taal the Government may, hy order published in the official Gazette,
cxomp: from he vperation of this sub-section any lepses executed in any
disiricl, or part of a districl, the terms granted by which do not exceed five
vears gnd the anmual rents reserved by which do not caeeed Ry aka

(2}  Molhing in clauses (hy and () of sub-seetion (1) applies to-
{11 any compoation deed; or

i) any instrument relating te shares in g Juint Stock Company. notwithstanding
that the wss=ts of such Company consist in whole er in part of immoveable
Propetsy; o

(i any deherture issued by any such Company and not creating, doglanny,
gesigning, [Lmiting or extinguishing any right, title or imteresl, 1o or in
immoveable properly except in so far as it entitles the helder to the scourity
afforded by a regiswered nstrument wheseky the Company has momgagsd,
conveyed or clherwise transferred the whele or part of its immeveabls
propecly or any interssl therein to wustess upon St for the bunelil of the
halders of such debentioras; or

{iv] any endorsement upon or transfer of any debenture issued bv any such
Company; or

() any clecument pet itsell creating,  declaring, assipning, limiting or
extinguishing any right Glle or interest fo or in immeveadle property, oul
reraly orcating w ripht to obtain another document which will, when
cxoouiod, create, declare, assign, limit or extinguish any such right, tide or
inferesl; or

(vi) any deeree or order of 1 Coust except & decres or order cxpressed to be made
on & compromiss snd comprising immaoveable property ather than thal which
ia the subject mutter of the suit or proceeding; or

{vif) any prant of immoveable property hy the Government; or
{viii} any instrument of parlition made by a Revenua-offiesr; or

(ix) any arder granting o loan or nstrument of collateral security granted under
lhe Land lmprovement Act, 1871, or the Land Imprevement Loans Act, LB33;
1]y

(%) smy arder gragtmg @ loan under the Apriculturisls’ Loans Ac, 1RR4, fhw
Ranplodash Krishi Tank Order, 1873 or under any other law for the time
meing in foree relating o the alvancement of loans for agricullural purposes,
ar anv insirumert under which 2 loan is granted by & eo-nperative sociely for
any such purpose, or any insttument made for seeuring e repayment of &
lisun 20 grantad; or

ixiy any endorsement on @ mortgage-desd acknowledging the paymetr of he
whele ar any paot of the morgage-moncy, and any other receipt for payment

of maney dus ubder a morlzagel or
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(xii) any centificate of sale granted o the purchaser of any property sold by public
auction by a Civil or Revenus-nificer; or

(xuijany counter-part of a lease, where the [vase corresponding thereto has jrzel?
been registercd,

(3)  Authorities to adupt a son, execuled aftcr the first day of lomvary 1872, and not confersed
by a will, shall also be regiatered.

THE WEST PAKISTAN URBAN IMMOVABLE

{¥West Pakistan Act V of 1955)

3. 1} Govemment may by nofification speci® urban zreas where tax shall be levied under
X E X

this Avt:

Peovided that one orban arca may be divided icto two or more rating Brcas ur
severl urban areas may be prouped as onc rating srea,

{2) subjec! to the provisions of section 4, there shall be Tevied, charzed and paid a lax, on
the basis of anmual rental value of buildings and Jands in the ratng arens (heretolore notified or
s may hereafter be notified under this Acy).-

(4} al the rate spevificd in Schedule | in respect of residential buildings: and
(b) ut the rate speeified in Schedule 11 in respect of commencial builcings1 []

“Explanation-1-Residential buildings arc the buildings which are used for the purpose of
dwelling whereas commercial buildings are the huildings alengwith any apputtencncess and
instaflations thal may be atigched theeewith, which sre used as office establishment or tor
CATTYIOE On any caramerce or rade.

Explanation-IL-In euse when compartmentalization znd partition s carried out in the
bucldings in such a way o collectively use the building for residertiz] az well as commercial
purrascs o o house more thun one dwellings, the tax in respect of such comparlments gad
partiticns snall be levied in a manner g5 if they are separate Lruildings. "

(2a) A rebate at the eate of 20% of the tax assesssd under subsection (2} shall be
admizsible to those assesses who pay the iax in advance for the whele vear by the 28" day of
February of the year to which it relates:

Provided that thers shall be thiry-five pereent (15%) rebane Tor all those
taxpayers, who have dmely, paid their tax in the preceding fve yoars.

Provided further that the taxpavers shall be entitled tor either rehaie of tasznTy
percert {20%0) or thirty-five percent (35%) as specified under this suh-section,

(3) The tax shall be due from the rwnar of buildings and lands].

(3-A) Out of the tax collected undes the Act from within the limils of a Cantomument
Board, Government shall, afler retaining five percerd, therete wi collootion charges, pay Ny
percent of the balanee to such Cantonment Board.

4, (1} The tax shall not be leviable in respect of the fallowing properties namely:
{a) buildings and lands, olher than those leased in perpetuity, vesling in the

FFederal CGrovermment:
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ity buildings and lands, other than those leased in perpetuily, vosting in
Covernmant and not administered by a loca!l autharity, or owned or administerec by a
local autkority when used cxclusively for public purposss and not nsed or intended e be
nsed for purpeses of profil;

fc) residential buildings, the area whereof does not exceed five marlas and the
building is accupied by the owner himself:

Provided that the owner does not wen any other residential building at the same rating
area for which the owner shall submit an afficuyit to this effect:

Provided [urihe: that the mamer of such residential buildings shall not be liable to pay
arpears of the lax, il any, for & period falling before the 1st day of Tuly, 2004

Srovided alse that i the pwier faudulenty avails the concession under this clause, he
shall be Huhle o pay a penalty amounting o five times o7 the tax so evaded in addirion to he tax
muvalle.

feel regidentizl huildings owned and aecupied by widows; provided thal if a
widow owns more “har one residencial huilding in the same rating ares, she shall he
sxempted from paymet of the twx in respeet of only one building which is sl f-ocoupied

by her.
i} public parks, playarounds and libravies;

(c) huildings and lands or partions thereol used cxclusively for public worship or
public churity including mesques, churches, dharamsalas, gurdwaras, orphanages, alms
hawses, drinking waler fountains, infirmaries for the treatment and care of animals und
public burial or buming grounds or othet places for the dispasal of the dead:

Pravidec that the following Huildings and lands or portions thereol shall net be deamed Lo
be used cxelusively for public worship or for public charity wilhin the meaning of thiz scation,
namey - —

{iy buildings in or land on which any trade or business is carried on unless
the rent derived from such huildings or Jand iz applicd pxclusively o religious
purpases or such public charizable instlulions as may be prescribed;

(i} buildings ot land in respect of which rent iz derived, and such tent is
rot applied exclusively o religious purposes ar 0 public charitable mmstilubions,
and

(N buildings and jands belonging o miner orphans who are not assesseC 10
icoms "

(2] wolwithatanding anything to the conlrary contained i section 3, there shell oot te
levied and charped any tax under this Act. in relation o ouildings and land: accupicd by
industriz] units in any area declarsd by Government a2 “Indusirial Estates’, Mor a period of (ve
vezrs with effect from 1et day ot July, 2323.%]

(31 Motwithstanding anything contained in thiz Aet or uny ather law for the time bewg n
force, thare shull be & rehate for tax defanlters on all defaulted amouns of tex at the tollowing rates:

Sr. | Defaulted  wmount | Rebare Validiry.
(Bs:) |

1| Fagment  in twelve | 25%0 of the defaulted amount 108 June. 2021
inatalments ' [

3 | Luﬁp—aum pavnent 30% of the delanfed amount | 28" Eebuary 2021, '
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Previded that tax payshle on the principal ameunt undes this provision may be paid i
fll e1 in mwglve inslallments at the aptien af fhe lnapayer

Provided {urther that those wlo fail 1o clewr the defavied amcuot ull 308 Tune, 2021, :lall
pey Lhe original amount along with penelly imposed under sectivn L5 of this Ace.™

sSchedule-TT
[see section 3(2)(h)]

Building and lunds within the limits of urban areas shall be divided inw category A1 A, B, C end
D by the Government, depending on lecation, value, fype of busincss theeein, renlal value, civie
amenities, aod vther veriables relatad to immovahle propecties.

Buildingz acquired for the wse by Goverunent, Semi-Covernment, Nono-Governmental
Urganizations, Development Financial Institutions, private commerciol organizations, pmuest
heuses, and petroliCNG stations, or by Banks shall be assessed and taged o the rate of fifheen
pereent of the acluul unnual rent. Tn case buildings other than thoze exsmpled undor section 4 of
the Act, which iz owned and cocupied by such oraanizations, the tax shall B2 levied on tha
wasezied annual rental value of such buildings on the rate prezeribed hersinbefore.

: Both the paries shall enter inte a written 2grecicent in quudrunlicare indicating wnnual rent fa he
derived. and share copy thereof with assessing puthority on an annual basis.

Explanation: For this parl, actal ront imeans ennual rens zpreed between the parties,
Buildings used as shops or for any otler commercial activity not mentioned in ¢ause 2 shall be

divided ine differsnt locality faciors namely A1, A, B, ©, and 13 acpending on the locality and
aree, and shall he assessed und taxed by method and rate prescribed in clause 3 helow.

l'ax for propertica as per clause 4 shall be caleulated with the following formuln:
La] Plot area in square yards; and
i) Covered area in square feot

3

(1 provided that passageways, washrooms and other public utilities shall
not be counted while calculating/counting the covercd area;

(i}  provided further that open sheds and verundas shall be counted as
half of its tutal measurement while caleuluting covered area;

(111} the formula Mor tax caleulation shall be=(plet area in the square yard
(1) + covered area in square feet (b) multiplied by locality factor (e

{v)  loeality factors for computing tax Hability as per clause 5(iii above, urc
given below o the talle:

Locality! | Ground | Bascisent | Ist P 3 4rth 54 | Al other Floors
Category | Floor Floor | Floor | Floor | Flaor | Floor  beyond £ Fgor
) |
Al P o2n 13 ITHRINT 14 12 | 10 3
Ta E 13 13 THNIE 7 5 T
A
u 10 ¥ 3 3 G 3 ‘ 5 = “
C 7 S 5 g 5 5 | & 5
D p 3 5 5 B | o= 5 B " s -
| | |
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provided that plot area in sy. vards will be counted onee in the heserent
or em te ground floor as the case may be, For upper stories, i from
floor mmd onwards, enly covered area will be taken inte accounl, and the
[ormula shall be:

Covered area in square el (b) multiplied by locality factor (¢) (bxe)

Irar Educstional Testitutions;

o
oy

(ke

The tax shall be caleulaled hased on the coverad aren only. The srea of the plot as
requirad per ilem 3{a) above shall nat be taken for computing the tax. This is 1o
ercourage e institutions in providing sports and other recreational facililies 1o
their stadents; and

Tae tax calowlated hased on {a) above shall get a special thirty percenl rebule,
baing provided o all the edusafional mstitutions.

Tndustrial lands and buildings within the limils of rating ares shall be assessed and taxed
at a flat rate af rupees 2.50 per square (ool of the whole plot anea

Explanaiion: For this clause, the industrial building or land shall include a
building, group of buildinps or a plet, wherein finished, semi-finished or raw
goods are munulactured, processed o stockpiled and shall also include zll the
residential ouildings, colonies, hostels, mess, schools ele; within the premises of
ke industrial compound. Similarly, all commercial land or buildings other than
frotory area ie. wotkshop, shops, godowns, banks, petrel pumps, faciory offices,
mabile towers ete; situated within the indusiral compound, shall be considered &3
aart of indusirial buildizg or land, However, il theze land or buildings are used for
any other commercial purpose, which bas no relevence with the indusine or
gommercial activity, open Lo public, or any space rented out, the same shall be
assesead and raxed ss per clauses | 1o 6 of Schedule-11, in casc of commercial
land or buildings. and in accordance with rates given inSchedule-1 of this Act for
all rezidential buildings.”

Service Sintion of vehicles, irrespentive of epetating in addition o vther services such as
filling station or otherwise shall be charged & flat rale ol Rs. 13, 000 per gnmum.

Buildings and Liands wsed (o2 the ereetion of Muobile Phone Towers shall be assessed and
taxed at the rates:

()

(i}

(1ii)

Provineinl TTeadquartir... ..o e - R 40,000 per annum;

() Divisional Headquarter and .o, R 530,000 per annum and;
eespective sub-urban areas

(fii) Dhstrict Hapdouarter and o R20,000 per armum
respective sub-urban areas,”,
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KHYBER PAKHTUNKHWA FINANCE ACT, 1990
{(KHYBFR PAKHTUNKITWA ACT NO, LY OF 1990)

b I'ax on Professions, Trades and Callings.-—{1) There shall be levied and collected a

tax, for each financial year, from persens engaged in professions, trades, calliogs or employment
ceseribed in colmnn 2 of the Table below at the rate specilied ugaingt esch catepery in column 3
Lherens,

Provided that where & person falls in mare than one calegory of profession, ade, calling,
etc., he shell be Lable to pay tax in respect of the onc where the rate ol 4 is hiphest,

THE KHYBER PAKHTUNKHWA LAND TAX AND AGRICULTURE
INCOME TAX ORDINANCE, 2.

[KHYBER PAKHTUNKIIWA| ORDINANCE NOQ. IV OF 2000

CHAPTER-11
LAND TAX

3. Charge of Lagd —Subject o the ather provisions of (this Ordinance, theee shall be charged,
tevied and paid for overy assessment yenar u land tex in respect ol cultivared land of an paner at
the rates specilied in the First Schedule 1o this Ordinance.

The Second Schedule
(See section 6)
Rates ol Agricultural Income Tax

In the casc of every cwner, the agricultue income tax shall he charged on the aariculiure

LILLOmeE:

| :' | Where income is oot more then Rz, 400,000, | Mo tex

| L : . 7 e
. Where twiel laxable income exceeds Kz, 400,000 ‘ =% of amoun] exseeding
.

b dess pol sxceed B 550,000/ K. A0 a0,

: . S _ Rz, 7500/ plus 7.5 %h on
Where totol laxable income exeeeds R= 550 G0l ;
1. ‘ amount exceedng

bur does not exceed K 750,000/
R, 550, 000.

| Rs, 22,500 plus 10 % on |

: Where trcal taxable income exceeds R, 750000/
h bur does nol exceed Rz, 950,004~

amount excecding
R, 750,000-

R 42,5000 plas * 5 %
Wher= total taxshle insorne excocds  Ra. 950,000 ‘ R

3| but does mot exeeed Rs, 1,100,000/ 00 SIRANE SCpomE K.
950,00

B3 0000 plus] 7.5%

iv. | Whers total taxable incowme exceecds Rs, 1,100,000, ©n Emourt exeesading

| Bz 1,100,000/
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THE. KHYBER PAKHTUNKHWA FINANCE ORDINANCE, 2002,

KHYBER PAKHTUNKHWA ORDINANCE NO. XXIIT OF 2002,

4. Tax an Hotels,—--Thers shall he levied and collecled every year a tax on hotels, payable
by the owner or management thereof at the rate of ten pereent of the room rent ledpging unit per
dav, on the basis of Ay percent of the tote] number of lodging units wvailable in the hotel
converned; provided that the assessmenl in relation o 2 hotel at o hill station shall bo made &t the
aloresaid rate for six months only in a vear, that is from 1% day ol April to 30" day of September
{both days inclusive):

Mrovided further tha: hotel in kaghan valley of the Khyber Pakhtunkbwa shall he

exempred from tax for n period starting from 1% July, 2010 to S0 June, 2012,

“Provided slse Lhal ne tax shall he levieble and payable vundor this sestion for G vesr
2020-21, i the hotel and managz=ment are repistered and on Lhe aetive taxpayer list of Khyber
FPakntunkhws Revenue Authority for soles tex on setvises:

Provided aleo that amears up to Jume 2020 in the subject head shall be collected by
Excize, Taxaton ard Marcolics Contoel Department of Government with a rebute for all 1ax
defaulrers on all defaulted ermount of tax on the follmring rates:

5. Mo -|—.|.'F=|..'£1..I|.|.l:lj a0t (R 2.1 | Rebate velidity
. | Paymenl in lhres stalments | 209 of the defawied | 304 Junc. 202
amecunt
2. Lamp-sum paprosn 253% of the deluulted | 30 Jons, 20270
srmounl |

Explanation,—In thiz section, unless there 15 anything repugnant in the subject or contexs,-

{2] “hetel means un establishment where (odging with board or ather service is
pravided for 2 monstary consideration, but shall not include---

{1} Anv home or hostel maintained exclusively for aped or sick porsons,
ot, as the case mav be, for siudenis, by or vnder the contral of a
charitable, medical or cducutionnl institrtions:

(il Anv resl house, mess or other premises belonging to or in the
possession of the Federal or a Provinelal Govemment where lodging,
moard or other service is provided for Government officialy or
members of the Defanse Horoes;

(b} “lodging unit” means & bed or other sleeping accommodation which is, or is
intended to be, provided (o 1 person staying overnight in a room for lodging:
und

(¢} “raam rent” includes fans, air-conditioning, light, heat, telephone, hedding
and all ozher payments connected with the lodging unit, exeept the partion, if
any, dircctly atribuable te supply of foodsmft.

THE KTIYBER PAKHTUNKHWA FINANCE ACT, 2013,
{KHYBER PAKHTUNKHWA ACT NO. XXI OF 2013)

3 __Deflnitions.--in this Avs unless thera iz aovihing repupnant to the subjecl or context,-
b B TR i

(1) “Appellite Trikunal™ means the Appellate Tribunal established under this Acly

{23 *arrears”, in relalion W a porson, shall mean, on any day, the tax due and payabls by

the parson under this Act before that day bul which has not yet been paid;

(37 Assistant Collector” meens ¢ person appointod ws an Assistant Coblector under this
At

{4 “associates™ or Massociated persons” includes-
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(&) twie persons, where lhe relationship between them s such thar one may
reasonably be expected o act in accordanes with the intention of the ather, or hoth
nersons may reasonably be expected to act in accordance with the intention, of a thied
person but two persons shall not be assoeiale solely by reason of the faet that ane person
15 un emmplayes of the other or both persons are emplavess of a thind person;

(b} withoul prjudive Lo the generality of clause (2) and subject 1o clawse (¢), the
[pllowing persons shall always be meeted o3 associones:

(i) an individual and & relacve of that iodividoal;
{ii) members of an association of persoms;

i1i1) & member of an association of persons and b association, where the
member, either alone or topether with an associate or associales under anather
application of this section, cantrels fifty per cont ar mere ol the fphts to insome
or capital of the association:

{iv) a shareholder in o company and the company, where the shureholder,
either alone or topcther with an associate or asseciates under another application
ol this sectior, contrals gither diractly or through ore or mers interpesed persons-

{a} filiy percent or mors of the veoting power i the company; or
(b) fifty percent or more of the righls to dividends; or
e) [ifly percent or mare of the sights to capilal; and
i F

(v] lwa companics, where a person, either alone or together with an
associate or associates under anather spplication of this saction, con‘rols cither
directly or through one ar rmore inlerposed personss

(&) [ifly pereent or mare of the voling power in both eompanies; or

(L) fifty percent or mors of the rights to dividends in both
CUImpanics; or

i} fifry percent or more of the rights o capital In both companizs:
and

() two persons shall not be asseciate under sub-clause (1) or (i) of elause (k)
where the Collector i3 satisfied that neither person may reasonably be expected W et in
accordance with the inlention of the other.

Explanation: The expression "relative in relation o an fndividual” means-

[i) an aneesror, a descendant of any of the grandparsnds, or an adopted
child of the individual or of 2 spaouse of the individual: or

(i} aspouse of anv person speeified al sub-clause (i);

(3) "associxion of porsons™ means and include 8 Sim, any astificial or juridical porson
and bady of persons formed under a foreign law, bul dues not inelude 3 company:

(&) "Authority” means the Ehyber Pakhtunkhwn Bovenus Authority established under
this Apt;
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(7) “hanking company™ meens & banking company as defined in the Banking Companies
Orlingnee, 1962 {LVIL of 1962 and includes any body corporate which transacts the business of
hanking in Khybar 'akanmblws;

(%) "Caolleclor” medns & person appointed as Collector umder this Act;

(9 “Colieclor { Appeals) imeans a porson appointed as Collector {Appeals) under this
Act,

(107 “gommitles” means any commitize corstituled by the Authority;

(117 *Common Taxpaver ldentification Number” means the regisiration number or any
ather number or ident Aealion code allocated to 8 registeren pemson;

(120 “company™ n1sans-
(a3 m company o delined in the Companics Ordinenee, 1984 (XLVIL of 1984):
it} a oody corporats formed by or under any law;
(e mmodarka and any otker Islarnic financial instituhion;
{d} a hody incorporated oulside Palistan;

{3 a trusl, » co-vperative socicty or a finance sociely or any cther speiety
=stablished vr cocstituted by or uwnder any law; ot

(1) 2 Foreign association, whether incorparated or nol, which the Authority
has, by eeneral or special crder, declared to be a company for the purposes
of this Act.

(133 “computerized syst=m™ means any comprebensive information techanlogy system,
including its devzlopment. up-gradation ar updation, 0 be used by the Autherity or any other
office a5 may be nobified hy the Authority, for carrying out the purposes of this Act

[ 14} “Council” means the Palicy Making Council of the Anthority;
(13 “default surcharpe” means the defaulr surchargs levied under this Aet;

(16 “defauiter” means 3 person angd, in the case of a2 company or [imm, every divector of
the company or partner of the firm 2nd includes puarantors or successors, who fail to pay the
arrewrs af tax under this Act and the rules;

(17) “Deputy Collecter” meuns u persan appointed as Deputy Collector under this Act;
1% " Director”™ mesns any person appolnted az 2 Director of Lhe Authorty!
{199 “Director Genesal” means the THreetar Geneeal of the Authorily,

(207 “document” includes any electromagnetic dats, compuier progranmes, compuler
tapes, compuler disks, micro-films or any other medium or mode for the sloTege or conveyance
ol seeh data:

(213 “duc date™ in relation to the Fanishing of a retirm under Chapter Y1 means the 15th
day uf the mewk following the end of the tax period, or such other date as the Authority may, by
nirlificarion in the official Gazelis, specify;

{22} “economic activity” means any economic selivity under section 23;
(23) “c-intermedizry™ means a person appointed as e-inlermediary under this Act;

{24} “employee” means a person in the employment or service of the Anthoriey:
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(25} “exempl service” means a service which is exempt from the tax under section 28:

(20) "Federal Bosrd of Revenue™ mezans the Federal Board of Revenue eaigblished under
the Faderal Board of Revenue Act 2007 (1V of 2007);

(27) “financial yezr” meana the perisd fram Laz Julv of & vear to 30¢h June of 1he
fallowing year;

(2%) "fitm”™ means the relation between two or more persons whe have agresd 1o share
the profits of a business carried on by all or any of them aeting for all;

(25} “fiscal [aw” Include the laws of the Khyber Pakhtunkhwa relating to sales max on
SCTVICCS, 14X on immovahle property, capiral gain tax, capital valus tax, tax on professiocs,
leades, callings or employment, Motor Vehicles, enlerlainments, land revenue, stamp dury,
ayricultural income tax, excise duty on aleoholic liquors, vpiwm and other narcoties and such
ather law imposing any tax, levy, duty, fee, cess or surcharge us the Government may specify;

(30} “poods™ include every kind of movable properiy other than actionable claims,
money, stocks, shares and securilies bul does not include a service defined under flhis At

{31 “Governunent” means the Govermment of the Khvber Pakbiunkhwa:

(32} "inler-bank rate” means the Karachi inter-bank offered rale prevalent on the first day
of each quarer of a Onanciz] yoar;

(1Y) “Magistrate”™ means a Magistrate of the first class empowered undes the Code of
Criminal Provedure, 1898 (V of 18987,

34} “officer” means any officer of the Authority;
{33] “open marketf price” shall huve the maaning as given o it by scction 2«
(36) “person™ menns-
(1) an individual;
(b} an assaciation of individuals ar persons;
(L) & COmpaEny;
{d} Federal Government;
i) & 'rovineial Govermment,
(1) a loeal authority or lecal government; or

(g} & lureign government, a paliteal subdivision ol a foreimn povernment, ar
public interpational argarization:

Explanation: The use of the word “he™ in this Act shall be Lzken to reter
10 any or all mentioned from (4} to (f) a2 required in the contexl of the
relevant provision;

(37 “place of husiness™ means whenover 3 person-

+

(4} vwns, rents, sharcs oc in eny other manne: oceupices 4 space in the
Khivber Pekbtunkhwa from where he carries oo an sconomic acTivity
whether wholly or partizlly; or

(b carries on an ceonomic actvity whether wholly or pamially theouph any
uther person such as an agenl, associate, franchise. brancl, office, or
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otherwise in the Khyber Pakhumihwa but doss not include a laison
oftice;

(3R “prescribed” means prescribed by the mules or regulations;

i35 “Provineial Consnlidared Fund™ means the Provineial Consolidated Tund in terms of
Article 118 of the Comstitatios: of the Lslamic Eepubhe ol Pakistan;

{40 “Pualic Account” means the Public Aceount of the Provines in terms of Article 118
of the Constitution of the Lsiamic Republic of Takistan,

(417 “registration number” means the number allocated to & registered person for the
purposes of this Act;

(427 “registered porson” means a person, who is registercd or is lishle Lo be registered
undar this Act but the person liable to be registered and hus not been registered shall nol he
enfitled Lo any benefit available to a regislered person ander any of the provisions of this Act or
the rules made thereunder;

{43} “return™ means any teturn required to be furnished under Chapter VI of this Act;
(44} “resident”™ means-
(&) &0 individual wha, in a financial vear, has

(i} & place of business, whale or part thereod, in the Khyber
Palshmnkhwa in any mode, style or manner; or

{11} 15 permunenl adcieess, as listed in the individeal™s national
identity card, it the Khyvber Pakbtunkhwa; or

{ii1] permanent reprosentative to act on his hehalf or to provide
service oo his behalf in Khyvher Pakhtunkhwra,

(b w1 wssociation of persons or a company which, in & financial year, has-
{13 1ts registerad office in the Khyber Pakhtunkhwa; ar

{i1) its place of business, whole or part thereod, in the Khyber
Pakhiurkhwa in any mode, sivle ar manoer, or

(iii) & permanent represenlalive o act or to provide service on its
behalf in the Khyber Pakhiunkhwal or

(iv] the contral or manapement of the affairs of the association af
persens is situated in Khyher Pakhluekhows at any time during the
financial year;

{45 “regalations™ mears the repulations made under this Act; and
(46) “rules” means Lhe roles made wnder this Acl,
(47} “Scheduls” means a Schedule appendad to this Act;

(4%} “service” or "services” means anvthing which is not geeds or providing of wheeh is
roL supply of goods and shall include, out not limited te, the services listed ir First Schedule,
Lxplanation: A service shall remain and comtinee to be weated as
service repardless whether or nol rendering thereot irvolves any vsc,
supply or consumption of any goods either as an essential or a5 un
ingidental aspect of such rencering;
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(49 “short-paid™ means where a registered porsan pays an amount of tax [ess than the @
duz ewing to misealculation or incormect assessment al the o smount due for o tax perod,

(507 “similar service”™ means any other scvice which is the same as, or ¢losely rezembles
with, the othar service In character, quality, quanticy, finctionality, materials, or repuzation;

(%1% “Special Judge" means a Special Judpge appointed under section 37 of this Act;
(520 “lax™ means and includes-

(d} the tax, additional lx, or defaull surcharge levied under thia Act;

bl a line, penaity or fee imposed or charged under this Ac and

i) any ather sum payakle or recovereble under this Acl or the rules;

(33} “tax trzud™ means knowingly, dishonestly or ravdulently and withaut zny lawrul
[ e e

(&) doing of aay act or causing 1o do any act; or

(b omitting to take any action or cavsing the omisaion of any action, inchiding
providing of taxable services liable to repistration but without beinp registered under this
Acl; or

(c) falsifying ar cansing falsification of tax invoices or other tax documents ar

reconds; or

{d) acting in contravention of the dutias or chligations imposed under thiz Act or
the rales or instructions isswed thereunder with the intention of underztating or
aupnrcaging the tax Hability or underpaving the tax liability:

{54 *“tax period” means & period of one month ar such other period ax the Aothorily may,
by netificstion in the official Gazette, specify;

{55 “toxable service” shall have the meaaning as given to them in sectiom 19 of thiv Act;
and

{58 “walue of a taxabls service”™ shall have the meaning ay given W thern in seelion 23 of
this Aect.

20A, Standard or general tax rate application cholee. --

{11 Whers 2y services or class of scrvices are chargeable to reduced rate af tax either
under the Sscond Schedule or under any nofification issued undar this Act, any regislersd
peracl of class of registored peraons, providing such services, may, alter taking permission fom
the Aulhorily, vpl 0 pay sales tax at staodard or gzncrzl rate and taks input tax adjustmant as
admissible under this Act &nd rules or regulations 1ssuesl thersunder and evesy such permission
chall ke effective from the date mentioned thorein and subjcet to such conditiona, restrictions
and limitations as may be specified by the Authenty in this kehal?

(23 Omnee the registered person has started paving sales tax 2t standard or genzaral rate as
aforesaid, he shall not on his own switch over back 1o avanling the reduced rate of tax on any of
hix such services unless he wkes prior permission from the Authority and whils cxamining and
deciding on the requests of switching back fo reduced rafe of tax, the Authonty may comducl or
cause to conduct such enguiny or nudil us 1L may deem cecessary W ascertain the genuineness of
the megquest.

(31 Mo amaount of unadjusted amount of inpur tax accrued during the peried when
standaed oF general rate was applied shall be subscquently adjustable 1n respesl of services
subjected w reduced rale of tax provided that recoourencament of applyving standard or general
rate of tax ar anv later stage by any registered person shall likewise be snaject to prior
penmission from the Authority.
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14} The Awthoricr may on itz own or otherwize withdraw the permizsion wranied under
thiz section in respact of any ¢ase of <lass of cases after 1ssuing show cause netice and affrrding
anparinity of hearing in the case or cases.™;

30. Special procedure and tax withholding provisions,=--

(1} Netwithstanding anything coutained in this Act, the Authorily may, by nolificalicon in
the official Gozette, prescribe a speciul procedure for the pavment of wax, repistration, book
seeqing, inveicing or billing requirements, reterns and olher relebed matiers in respect of any
servive or class of services, a3 may te specifisd,

(4) MNoheithstanding any other provisions of this Aet, the Authority may require any
perscn or class of persons whethor rogistered or not for the purpose of this Act ta withhald fall
or part of the tax charged from auch person or class of perszons on the provision of any laxable
servive o7 elass of taxable services and to deposit the tax so withheld, with the Government
within such e and in such mannsr a3 it may, by notitication in the oMelal Gaeetie, speaify

22 Adjustnients. ==

(17 The Authority may, subject l» such conditions and restrictions as it may specify,
allow registered persuns W cluim adjustments or deductions, including refunds arising as 2
sesult lhereol, in respect of the tax paid woder aoy cther law on any account in respoet of Aoy
tuxable service or 2oods or class ol tasshle services or goods provided by them.

(23 Tor the purpescs of subesection {13, the Aulhority may adops the prinziples or
concepis laid down in such alher law in respect of adjustments, deduetions nr refunds including
wero-riling principle,

(21 Mo adjustment or deduction of any tax payalble under uny other law shall be claimed
by amy person except in the manner and 1o the cxtent specified in the notification issued under
sub-seclion (1)

35, Joint and several lability of 1 e persons where tux unpuaid.-—

Where a regislered person receiving a taxable seevice rom another registered persan is in
the knowledge of or has reasoaable grounds In suspect that some or all of the tax pavable in
reapect ul thal laxable servies or any previous oo subseqguent Lexahle service provided or fo b
provided would po unpaid as against fhe requircments of this Act, such person as well g the
persan providing the lexabls service shall he jointly and soverally liable for pavment of such
unpeid amount of tax

Provided that the Authority may, by notification in the official Gazette, exempt any
person, servics or ranszetion of class of pessons, servives or trunsactions from the provision of
this section. :

0. Aszezsment of fax. -

(13 Where on the kazis of any information aequired during an audit, inguiry, inspectizn or
clherwise, &a officer of the Autherity s of the opinicn that a regislered person has not paid the
tax due on toxable serviees provided by him or has made short payment including such short
payment a2 has resulted of may reaul from taking mmadmizsible adjustment of input tax, the
officer shall make ar assessinent ol the lax actully payable by that person and shall impase a
penalty and charee defaul: surcharge in accordasce with sectiens £4 and &5.

(LA Where any person, required to withhold sales tax under the provigions of this

Act or regulations, [ails o withhold the tex or withholds the tas but fails o deposit the s2me in

the preseribed time and mannee, an officer of the Aothority shall, alter 2 natics 1 such persen o

shiw cause, determine the amount in defauls and shall impose a penalty and default surcharpe
according to law,”

(2} No order nnder sub-section (1) shall be made unless a notice 1o show czuse is given o

the pemsun 0 default within five vears from the end of the tax period to which the asscssment
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relates specilying the grovnds on which it is inlended 1o proceed apainst him wnd the sald otticer
ahall take into considerstion the reproscotation made by suck person and provide him an
oppormumity of heing heard il (he person so desires.

(3} An order under sub-seetion (1), shall be mads within one hundred and twenty days ol
ssuaEnee of the show cause nolice or within such extendad pariad as the ollicer may, for rrasons
to be recorded in writing, fix: Provided that such extended perlod shall ardinarily net exceed
sixly dwys,

(4) In computing the period speeified in sub-secticn (3), any period during which the
proceedings are adjourned on account of a stay order or procesdings under section 9 or the
mc faken through adjournments by the person shall be excluded.

(2} An order passed under sub-section (1}, may he Murther amended ag may be necasaury
when an the basis of any information sequited during ae audiy, inguiry, inspection ar otherwise,
the officer is satisfed that-

{2} any 1ax has been under-assessed or nssessed &8 & low rate; or
() any laxable service provided by Lhe perzon has eseaped assessment.

(0} The Collector may amend, or further emend anv arder nassed under sub-seclion (1) or
(21, iT' he considers that the order is erroncous or pre-iudicial to interest of Justice,

(7) The provisions of sub-sections (2), (3} and (4) shall be applicable 1w en order passed
uniter sub-section (3) and ().

18} Motwithstanding anything contained in this Act, the Authority may prescribe
\hresholds, patameters, standards und basis for assessment of supply value and te assessment
wl lax,

=, Cognizance of offence.-—- (13 The Special Judge may, within the limits of hia jurisdiction,

leke cognizance of any offence punishable by him upon-

(a) a report in wriling made by an officer, not below the rank of Assistan
Collevlor, with the approval of the Callestor, ar by an officer capecialiy
authorized 1n this behalf by the Authority;

(D) receiving a complaint or information of facs constiluting such offence made
ar communicated by any person; or

(e} hiy knowledge aequired during any procesdings heftre him.

(2} If the Special Tudge receives a repor under clayse (2) ol sub-soxtion (1), he shali
nroceed with Lhe trial of the accused.

(3) If the Special Judpe reveives a complaint or informalion under clavse(b) of sub-
ection (13, on the basis of his own knowledge, the Special Judpe shall, before issuing a
Suriunon or warrait for appearance of the person, hold a preliminasy gty for e pupose of
useertaining the trath or falsehood of the campleint, information or knowledoe or direct any
Magisuate or any officer to hold such inquiry and submit a repont, and such Magisrate or
alficer, shall condaet such inquiry and make a repart recardingly.

{43 I, after conducting such an inquiry or after considering the reparl of such Magistrare
ur aificer, the Special Judge is of the opinion that-

(2) Lhere iz inzufficient ground for proceeding, he may dismisa the complaint, or

(0} there is sufficient ground for procesding, he mav proceed egainst e PErson
complained in aecordance with law,
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(5% & Bpeocial Judge or a Magistrate or an nfficer holding an inquiry under sub-gection (3)
may kold such inguiry, @& nearly as possible, in accordance with the provisions of sectivn 202 of
the Code of Criminal Procsdure, 198 [V of [R98).

fi4. (MMences apd penalties.---(2} 1 a persen commits any affence described incolwnn 2 af the
Table below shall, in addidor o and not in derogation of any punishment to whick he may be
liable under any ather law, be lakle to the tenalty mentioned against that offcnce o eolumn 3.

(2} The sections referred 12 in column 4 ol the said Table shall be desmed i be mennt for
{usimalive purpeses enly and the comesponding offence deseribed ir column 2 may fall and be
prosesuted under other sections of this Act #s well.

&.Mo Qilences I Peoalties Section
1 P ; 3 4
wuch parson shell be liable o pay a e
peralty eof ven thousand mapess o five por
cenr ol e artewnt of the tox he would
Hapwe hen liakle fo pay had he been
rozistered, whichever is higher. Tn the
case of non-compliance of compul ey
registration, 1he minimwn peazlty skall
be ten thewsand repees: I such person
who is require:] L get himselfragisieced a1
umazr [his Act, fails to gat ragistered
within ninety days of providing taxahle
servicas, e shall be farther liably, upon
comviclion 2y 8 Special Tudge, to
imprisonment for & torm which may
extend to ooe vear, ur with fine whicd
may extznd b the amount of the tay ke
wonld nave been liabie to pay hed be
{bewn ez igtered, or with bod,
Guch porson skall piey & penalty of Gve
thovsand rupess:
Where oy persor [eils o farnish a - Frovided that in viss @ peraan files 2
retim within the dus dae peturn within fzn davs of ihe due Jats, Te
shall pay o pensliv of one hundred rupres
for each day of defould.
Sueh person shell e liable to pay a
Wheee a parsan fails 1o ssee tox perally oF an2 hundred thousand nupes: a7
invaice, er three per cent of the rax involved, d
whichover is highes,
{21 Suck persun shall be lieble o paya
penalry of ten theusand mupess ar fve per
eert of the tax pavable for that period,
whicaever i3 higher.
{7 If the amownt of the tax dus is nol
aid evea afer the expiry of a period of
sinty days of laavnnce of the notes for
Whers arry poraon fails to daposic such payment b en olficer, not below 19,90 7h
[z aronr of the tae dus o1 any the rank of Assisiant Collector, ihe T 1:-; q; a:r-'
part thereot in time or maneer laid | person shall be fiwther liakla, upon s ;::" =
dowm nnder this Act or the Tules. conviction hy a Bpecial Judge, Lo
zecisonrnent far 3 tanm which may
pxctend to thres years, or with fine which
rray axbend to the amount of the unpaid
rax, ar with both,
g Mo menaity shidl b2 levied if eny
miscalculstion is made for (he fiest time |
Jurinp 8 wgaT, |
Such pecsen shall pay a pezally of wn
Any persun who wanss to mainain | thousand rupees ar five par cont of the

Ay person whoia reguired 0

apply fer negistration wader this At
I fisils 1o make en applicaiion (or
ragisration bfirs prow iding any
taxihle scrvices

L Y

| & pecards reguired uader this Acter | total lac payvadle Sor the lax piriod for 47 48 s 49
| tlsz miles. | which he has failed to muinain the
| | requirad revond, whichaver is higher. |
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Whers a registered pecson, without
any peagonghle cause, fails to;
Produve eny record which ke fe
bound {0 mamtain under dus A or
the rules made thersunder.- ar
Furnish any informatlon whica he
Iz Hable to furmigh wmder this Aclor

Where suzh person i oul v company, he
sluall bz lnble to pay a peoally ol fve
thaasand mipess, Woere such person fails
to produge the recond within sixty days of

A5G0 and

b

11

perfarmance of his official dutles

| ureder this At or the males,

shall bo furthes linale, upon conviction by
a Spesial Judgs. to imprisunment for 2
term which mev extend ta one vear or
with fize nol exeeeding fifty tugsund
rapreas or with bach.

|
the 1ules Ade thereunder, Whena | recelpd cla nojice, he shall B2 lakle oo i
notios in the respest is received pey the perally prescrized for the offence
fiom the Aulhorily or sny officer of a2 serial Bo.F above,
Lk Ausharity direeeing i 1
produce sucl: recordy or fumish
_such irformarion. sl
ANy person w e kaowingly or
Fauduemly-
, Such persen shall b Fabls o pay a
|_:il_] sucmits o false or fl'll":l&!_'l p:na_l‘::_.' nfrw2||_‘|_|,. v theceand Upees or
documant fo nny officer of the onz hundred per cen of e fox payable
Anthority; or for the tx periog 1o which the offree
refnves, whichever s highes, Such peraoa
(b destzos, alters, mutilates or shall further be liable, upon zonvietion by General
Lalsifics the records meluding atax | a Special Judae, 10 impeisennent for a
myvoice; ar Lerin which may extead v five yeors or
[ with ©ine which may extend f0 o amoun
(6] mukes o false statemend, Falss equal i the tix payvable for the tax period
deelaration, falaa representation v which the offonee relates, or with botl.
false persunification, or gives ary
Tizlem iniDrmation.
Whare any persen whe Jeniss or
ehslructs the aocess of an Hueh perion shall be liabls 1o payoa
autherized offizer to The buziness penalbty of twonty Nive thousend rupees or
prernises, registered office or lo eny | one hundred per cont of the tax seriodto | ABAQ and 72
other phice whera records are kept, | which the offence relaces, whichewver i
or otheredse refises acress o frigrier
accobnty or reecrds,
Savh pecson shall be liaske g pay a
pemeliy of op o five bimdred tousand
Tepees, but ool less than pvensy five
Wherz eny person wommets, sauias :hl_':;Tga"_'L ”'F*""*-f':_ oy huadsed percont '
W ¢urnmit o7 atbermits i oo i payable for S i period to
AT A Ty whirch the offerce ~alates, wlichewer is
lax fraul, or abets or comives in Wighat, Buch pertn shall. Taribes b =153
thz conueiysion of tax fraud coqnel fiahle 1 P ket Bt g St 2(33)
13 rwenly live thowsand mpees or ] "'F':.':' f':_'.n s et e
mote, Judlge, to impiisemament for a tc"-\f“ wlich
may extand m seven.yeers, ar Witk fine
wWhich may extend o & @imeunt equal 4
Iae tax payanle Li- the x peried (o
wiicl the offence relates, or with bath.
| Such person soall be ligble W pay a
penely of vwenty five thousand rapees o
tem per cant of the pnaonnt cf the fax
Whete any person violaces any ;’::'_';"Pt I;u::i] I:'-::D‘-th_";-]. ."fh_.'"m]c““b'_ﬁ
emburge placed ot providing of .."-'I'_It:r' i P"ran.f_j"_' “.r,l l""':. "
service in connection with racovery .rua # UPSm conviction by o Sporial _ &7
of the das. Wwigw, e impriscument fo e wrm which
inay eoctend o coe vear, o1 with fins
whick may extend to amowst eyyel 1o he
amaunt of the tax 300zht 10 be recoverad,
or with bath.
Such persen shall Be liable 1o pay a
pemaliy af twenty five thowsand nipees or
one bundred per cent of die tax payable
Whare any person obstrocts siny fer the tax period ta which the offence
afficer of the Awhority in the relates, whichever is higher. Such person Seraal
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:T'."IL_EI'_‘" [::.mcr! -.'-'Ijmlt'a.ll_s - Such pergon shall be Hable 12 pay a
fill cnyw el hie wonclitans, e )
Timitetons or ressictisn s s b .ﬁ“-' Hhainmir SpPos AE AR 5
12 L S ST T par cent of the las payells for the tox Crencral
~=pgotizod in w notiBestion issued f A ;
s 2 S = parind o whick the oflzoce relates,
under any of the provisiens of'this | 1 -. s g '
X R tHE il . witichzver i3 higher.
Where any person whe contraveres | Suck peren shall be lindle to pay &
any provisien of this At oo the penalty of len thousand fEpoes of thres
I3 naies for which oo pepaliy has per en; of the rax payehle for the s Gensral
spewilleally boon provided intkiz | pericd to which the offence relates,
| seclion, whichewver is Ligher,
Whiers any person repsals an | Such persed shall ba linble o poy Iwice
14 affence for which a penally i the amaunt of penalty provided mmder CGreneral
provided under this Act this At for the said offence.
Where anw parsomn-
ral knewingly aod withoul lawul '
uulborty ains aocess o or
arteipes 1o goim wevess e e '
cormpeTized syslem; ur
(B emaatbovzadiv ases or
discloses or pukblishes or utheswize
disgaminatzs informeton oblaincd
friom the coznputecized system; as
ro) tazities apy recond or
E;ﬂfr_‘jﬂffjﬁllr:-‘f; Such person shell pay a peoalty of twenty
S five thousand ropeas ar one huodred per
; : cenlaf e amount sgual (o the Toaa
) Im;u..-;_-@! ¥ n-.-_ﬂn:‘.l.'.:nn.:i'.-}' cased o the L favenue, Such purson
darragas or fmpais e e T e, I
L5 compuierize syicen or f.-'"lnl__ fiuithar be liablz, upen conviction by —
tae Special Judge, to imprisonment for 2
. L i e A | tarm which may exiend o threz yeors, o
gt dirmnts | SR e
Tf-ﬂl-'-t ar diss or ether medin on il h-!ﬂg SRR SR ek
bl z T revanus, or With both,
which arry informilien ohtaine
from Lie computerized svsbem i
| kept or ztocud; or
[
{5 unautherivedly uses unigue user
idlentifies of any other registered
user o authenticate 8 trancmission
of infarmatien to the compulerized
pyslem; o
(g} fuils oy comply with or
coatravenes any of the cenditons
preser hed for soourity of unigque
uscr ideotifer, N ;
Where amy ullicer of e Authority  Sweh person shall b Tiable wpon
Acts or sonducts himself i a convietion by specizl Judge to
1& rmannEr fesuliing in wsxations imprisonment fur a term whisn rmay Lreneral
croseewiion or wides detriment o 3 | oxterd e thiee vears or with fine ot
Y [IEVET. axpecding ftty thousand rupzes or ot
“Where a bank (oils w atach or such kank shall be liahle to pay penally b7
delavs i aaching 21 back of one hundred thousand rupess or fve
popuuits of 2 person from whoo [ [005% par cent of the amaunt of tox
tax is woupht bo e recovered, imwvalved, whiclhewer is higher. The
12 specified in ths notize issuzd by the concerned oflicer uf guch bonk shinll
ullicer nf the Authority or Gails o furlaes by Tialkle, upon conviction by a
peEv of deluvs payment of suck spezizl judge, i Imprisooment which
AL miay cxtend to ong vear or wilh fine
which rmay axtend to fve (15 por cent of
the pmeunt of tax invoalved o with both,
Wherz a person faili to withhald or | Such persan shall be liable 10 pay penalty 40.7;

wititalds Bat Fals to deposit the
lax.

of teenty-Five Uwoaaand mupess or five
(5

| per pert of the mx imvabied, whicheval i
| bigher.
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63, Default surcharge.— (1) Notwithstanding anything contained in the provisions of seetion
40, i a registered person does not pay the tax due or any part thereof, whether willfully or
atherwise, on fime of in the manner specified under this Act, tules or notifications or procedures
jssucc. thereunder, he shall, in addition o the o due and any penalty undsr section 64, pay
default surcharge at the rate menticned below:

(2] the person lable W pay any ameount of ax or chargs shall pav delaolt
surcharge af the rate of inter-bank rate plus three par cont per annwm of the amount of the
tax due: and

(b} in case, the default is or account of tax fraud, the person who has comemitted
tax fraud shall pay dafault surcharpe at the rate of two per cent per month, of the arnounl
of tax evaded, 11l such time the entire liakility including the amount of default surcharge
iz paid.

(2) For the purpusie of ealeulation of defaull surcherge, the poriod of default shall be reckonsd
lrom the sixteenth day following the dec date of the tax pedod to which the delauwll relates, 1o the
day preceding the date on which the tax due is actuslly paid,

Explunation; For the purpose of this seetion, the tax due dogs aot include the amount of

pensliy.

. Fvemption from penalty and default surcharge—-{11 The Govemment may, by o
retification in the official Gazette, cxempt any regislerad person or any luxable sarvics from
payirent of the whele or any part of the penalty and default surcharee subject o such conditions
anyl limitations as may he specified.

(£} The Gevernment at the end of cach financial vear shell lay betore the Coungil all the
netifications made under sub section (1),

H8. R ' of tax oot levied or short-levied.—--

11} Where by reason of inadvertence, ermor, misconstuction or for any olher reason, any
tae or cherge has not been levied or hes been short levied, the person liable to pay such amount
of the ‘ax or charge shall be served with a notice, within three vears af the ralevant tax period
requiring him to show causge for nonpavment of the emount specifed in the netice.

{21 Where hy remson of some vollusion, abetmsent, deliberate artempl, misstatement,
fraud, forwery, false or fake documents.

(&) uny tax% or charge has not been peid ar i, short paid, the person liable w pay
such tax shall be served with a notice within five vears of relevant ax period, roquiring
him ro 2how cuuse for non-payment of such tax; znd

(b)) any amount of the tax is refunded whick i= no® duc, the persan abtaining such
refund shall be served with 2 notice within five vears o the receipt of such refund Lo
show cause against the recovery of auch refund

(3} Lhe officer shall, aftcr consicering the objections of the person served with a natice
ander subxechions (1) or (27 or il the obiections are net ceceived within the stipulaled perdod,
determine the amount of the tax or chargs payable by kim and suck persen shall pay the smount
0 detemmined. '

(=} Any ordar under sub-seciion (3) shall be made within coe hundred and twenty days of
msuange of the notice to show couse or within such sxtendsd period as the officer may, lor
reasons 1o be recorded in wriling, fx provided tat such exsended period shall not ordinarily
exceedd sixty days,
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(3) In coraputing the neriod specified in sub-section (4), any pericd during which the
procesdings are adjsurned on seeeunt of & stay order or preceedings under scetion 82 or (ke lime
taken through adjouwuments by the petiticner not cxeseding thinty days, shall be excluded,

71. Procedure to be followed on arrest of @ perivg.-—-

(17 When an pfficer arrests a porson under section 60, he shall immediately intimate the
fact of arrest of that peraon to Le Spevia] Judpe whe may direct such afficer o preduce thal
parsan at such time and place and on such dals us the Epecial Judge considers expedient.

(2) Merwithstanding anyvthing containad in sub-seelion (1), any person arresied under this
Acl shall be produced before the Special Judge or, if there is no Speeial Judge within o
reasonanle distance, W the nearest Magistrate within twentv-four hours of such acvest, excluding
the Lime necesgaty for the joumney Irom te place of zmest e the court of the Special Judpe or of
the Magistrate,

{3y When any person is produced undor sub-section (2), betore the Spocial Tudpe, the
Special Judge may, on the request of such person, ofter perusing the record, it any and after
giving the prosecution an opportunity of being heard, admit him to bail on his execuling 4 bond,
with or without sareties, or refuse (o admit Lim to bail and direct his detention at such place as bhe
desms it

{4 Mothing contained herein shall preclude the Special Judge from cancelling the bail of
any such person al a subsequeat stage 1f, for any reason, he considers such cancclluticn
necessary, bul before passing such order be shall afford such person an opportimity of beitg
heurd, unless tor reasons i be recorded he considers that the affording ol such gaporunity shall
defeat the purpose of this Act.

(5} When such parsen is produced undsr sub-section (2] before a Magisteate, such
Muogristrate mav, atter authurizing lis detention in such custody at such place and loe such period
a5 he considers necessary or oroper for fociliteting his earlicsl production before the Special
Judge, direet his praducticn befors the Special Judge on & date and time to be fixed by him or
dirzer such person to be forthwish takes m, and produced befors the Special Judge and he shal
b s0 taken or preducad.

¢4 Nothing in sub-sections (2). (3} and (4], shall previude the Special Tudpe o the
Magistrate from remanding sny such person to the cusiody of the officer holdirg en inguiry or
tavestigation agalnst that persom if sush offieer makes o request in writing to that effect, and the
Special Judze or the Magistrate, after perusing the record, if any, and heuring such persom, is of
the opinion that for the completien of nquiry or investigation il 15 necessary to make such ardsr
bur the taral period of such custody shall nol exceed fourtsen days.

(7) When zny person is amesied under this Act, the arresting officer shall record the [l
of arrest and ather relevant particalars in the regiser speeified in sub-section (11} and zhall
immedistoly procesd lo inguirs mto the charpe against such person and if he completes the
inquiry within twerty-four hours of his arrest, and be may, after producing such person belore
the Special Tudge of the Magistrate, make a request for his farther detenting in his custody,

{8) While holding an inquiry ynder sub-section (7), the olficer shall cxercise the same
powers as wre conferred opon or cxercisehle by an offiver incharge of a pelice station under Lhe
Code of Criminal Procedure, 828 (V of 1808), bul such officer shall exercisc such powsrs
subject ta the forspeing provisions of this section while helding an inquiry wnder this Act,

(93 T the officer, after holding an inguiry, is of the apinion that there is no sufficient
evidenee ar ressomable pround for suspicion against such person, he shall release him on his
execuling 2 bond, with or without sureties, and shal! direct such person to appear, as ard when

Fage 22 of 40




requircd. before the Special Judge, and muke o report to the Special Judpe lor the discharge of
such person and shall miake a full seport of the cuss W his immediate superior,

(1] The Special Judge to whem a repart has been made under sub-section (8) may, atter
the perusel of resard of the inguiry, and hearing the prosecution, agree with such reporl and
diseherge the accused on if he is of the opinion that thers is sufficient ground or proceadings
dgzinst such person, proceed with his trial and diveet the prosscution b produce evidence.

(11} The officer holding an inquiry urder this sevion shall maintain £ register to be
called register of arreata and detentions in the form prescribed by the Government in which he
shall enter the name and other particulurs of every person arrested under Lhis Act, together with
1ke time and date of arrest, the delails of the information received, the details of things, poods or
documents, recovered from his custody, the name of the witnesses and the cxplanation, if anv,
given by him and the manner in which the inguiry has been conducted from duy to day; and,
such register or authenticated copies of its enties shell be produce:d betors the Special Judge,
whenever il iz directed by the Special Judgs,

(12 Adter completing the inguiry, the officer chall, as carly as possible, submit to the
*pecinl Tudge 4 complaint in the same form and mannzr in which the afficer incharge of a palice
station submits a report before a Court.

(L3} Any Mugistrate of the first class may record any slulemsnt or confession during
inguiry or investigations under this Act in accordance with the provisions of section 184 of the
Code of Crimingl Procedure, | 898 (V of 15%%),

20, Powers of adjudication.-—-(1) In respect of cases irvolving delermination of tax lability,
wesesarnent of the rax, charging of defawll surchurge, fmposition of penalty acd recovery of
amount srronzously refunded or any other contravention or vislaton including tax [raud under
this Act or the rules, the jurisdiction and powers of adjudication of the oflicers shall be s

Terllovarg:

() Acditional Collector: Cases witheut any restriction as to the amonnt of
the Llax invalved or amount ermonesusly refunded;

(k) Ixepury Coellector: Cases where the amount of the wy invelved or the
amonnt erroneausly refunded excesds ome millicn rupees, but does pot excesd
b and & half millivn rupees;

(o) Assistant Collecior: Cases whers the amount of the ax involved or the
ameount erronesusly refunded does not cxceed one million mupees: and

id) Other officers of the Authority: Such cases, other than those mentioned
above, 45 muay bo prescribed,

(2) The Celleetor may adjudicate any case [lling in the jurisdiction and powers of ERY
officer subordingte to i and appeal against the crder passed by the Collector in such case shall
lig te the Appellate Tribunal.

i3} The Authority may regulate the sysiem of sdjudication including transfer of cases and
exiension of time ljmit,

Explanation: For the purposes of this section. the 1ax means the principal amount
of the tax mher than default surcharge and in case where only default surcharge s
irvolved, the ameount of default surchurge.
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80, Frocedure in appeal.---

{1) The Collacror [Appeals) shall give notice of the day fixed for the hearing of the
appeal 1o the appeilant and fo the olficer of the Authority ageinst whose order the sppesl has
been made.

(2} The Collector {Appeals) may adicurn the hearing of the appeal from time to tme,

(31 The Calleatar (Anpeals) may, before the hearing of an appeal. allow e appellact w
file any new wround of appeal not specilied i the grounds of appeal already filed by the
appellant where the Colleetor (Appeals) is satistied that the omission of the grownd from
memurandum of the appeal wes nol willful or nnreasonabls.

i4y The Collector (Appeals) may stav the recovery of any tax duc by virme of the
decision ot order being appealed against and any such order made by the Cellector {(Appeals)
shall remain operative for not more than Bieen days during which period a notice shall be issued
lo the respondent and after newring the partics, the order staying recovery may be confirmed,
varied or vacated a2 the Callestor (Appeals) deems fit but the stay order so confirmed ar varied
shall rernain operative for not mate than sixty days, ineluding any period for which the recovery
may have been staved prioe o the confirmation or variation of the stay arder.

15) The Colleetor {Appenls) may, before disposing of an appeal, call for such particulars,
documents, records er infurmation as the Callector (Appeals) may requine respecting tne matters
arising in the appeal or cause lurther inguiry to be made by the officer of the Amthority,

81. Degisiyn in appeal---(1] In disposing of an zppeal lodged under section 72, the Collectar
|::_.'-‘I_F|F..|:;_-|]3'| Ay pass yuch orier as be thinks fis, confirming, 1’Hf}'i.'|'|j_11 H.]Lt‘-l'i.i]g, EETti.llg aside or
annulling the decision or arder appealed sgainst.

21 In deciding an appesl, the Collector (Appeals) may make such further ingquiny as mway
be necezsary orovided that he shall in no case remand any marter for de nove consideration.

{3) The Callectar {Appzals) shall not increase the amount of any tax payveble by the
appellant umiess the appellant has heen piven an opportunity of showing cause against such
increase,

(4) The Cellector {Appenals) shall communicate his order to the apacllant and the
Authority,

(31 An order passed by the Collector (Appeals) under gub-gection (1) shall be passcd not
lzter than vne hundred and twenty davs from the date of [ling of appeal or within such exlended
pericd, nol exceeding sixty days, as the Callector (Appeals) may, for teasons o be recorded in
writing, fix.

(6) Tn computing tas aforesnid time period, any period during which the proceedings ure
adjourned on aceount of a sty arder ar proccedings under section §% or the tine taken through
adjoumments by tho appellant shall be excluded.

(73 Whare the Collector {Appeals) has nat made an order under subsection (1) befors the
expiration of one hundred and eighty deys from the end of the month in which the appeal was
lodged, he Collector (Appeals) shall wensfer his appeal to the Appellate Iribunal and the
Tribunl shall decide the appeal under this Act as if it has been filed against the vrdec of the
Callector (Appeals).

(%) While transferring the undecided appeal 1o the Appellate Tribunzl, the Collector
LAppealsh shall attach his comprehensive report explaining the cirenmstances and reasons due o0
which the appeal could net be decided within time.
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(¥} For the purpose of sub-section (3], any period during which the hearing of an appeal
t5 adjoumed on the request of the appellant shall he excluded in the computation of the period

mentioned in the sub-section.

84. Appenl to the Appellate Tribunal.---

(1} Where the taxpayer or the officer not below the rank of Additions] Collector ahjects
10 any wrler passed by the Collector (Appezls), including an order under sub-section (4 of
seetion 78 41 [und order passed by the Collector or Anthority ureler any of the provisions of this
Act], the taxpayer or the officer may appeal to the Appellute Trbung] aoainst suck srder

(2 An appeal under sub-section (1) shall be-
{2} the prescribed fomm;
(0] verified in the preseribed manner:
(e} accompenied, cxcept in case of an appeal preferred by an officer, by the fee
specifiad in sub-gection (3); and
(d) preferred 1o the Appellate Tribural within sixty davs of the dae of receipt of
the order of the Collector (Appeals) by the tax payer or the officer.

(3} The fee fior an uppeal shall be thres thousand rupevs,

(4} The Appellate Tribunal may, upon application in wriling, admit an appeal afler the
expiration of the period specified in ¢lause (d) of sub-section (20 if it is sntisficd that the person
appealing was prevented by sufficient couse from filing the uppes] within that pericd.,

R coverv of arre I iax.—-

(1) Subjeet to sub-section (2}, where any amount of the tux is die fiom Ny DCTEOT, an
Ollzeer of the Authority not below the rank of assistont Collector may-

() deduct the amount Fom any money owing 1o the person from whom such
amount is recoverable and which may be at the disposal or in the contmol of such
officer or any officer of the Authority:

i} require by a notice in writing anv person who holds or may subscquently hold
any moncy for or on account of the persor from whom tax is recoversble to Ty
to such afficer the amount specitied in the notice:

(e} require by a nolice in writing any hank o aefach that persen’'s bank accounts and
remil in money thers from;

{d) place embargo on any business premises of such pecton il such wmount iz paid
ot receivad;

(#] soel the person™s business premisss till sueh tme ne the amount af the tax is
paid or recoversd in fiall;

ify attach and sell or sell withour anaciment any movable or inmovable propercy of
the person [rom whom the tax is due; end

(g) recover such amaount by atachment and sale of any movahle or immaovahle
propecty of the guarantor, porson. company, back vr Francial nstituton whess
i guarantor or uny other person, company, benk or financial institution fuils to
Ingie payment under such guarsniee, bond or instrament,

(2} If acyy arrears of tax, defuull surcharee, penslty or any other amount which is payahle

by any pecscn cannot be recovered in any manner witalsoever, the Authorily or the Collector, i
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su authorized by the Auchority, may, for reasons fo be recorded in writing, write off the arrears or
arnount in the prescribed manner

94, Condonation of fime-limit.—- (1} Where any ime or period has been specified under any ol
the provisiens of this Act or the rules within which any act or thing, incloding submission of an
application, Aling of a rerum or payment of {ax, 15 to be done, the Authority may permit such
application to be made ar such zct or thing (o be dene within such lime ar period a8 it may
comsider approprate,

¢ 21 The Autherity shall mot condone a time limitation which resulls in insrease of any tax
pavihle, penalty or defuull surcharge levied unless the Lax payer has been given a reasonable
apportunity of being heurd.

{3} The Authoricy may, by notification in lhe official Gazette, and subjcct fo such
limitetions or conditions as may be spocified therein, empower any Collector or 4o ulTicer of the
Authorily lo exercise the powers under sub seclion (2) Inany ¢ase or class of cases.

11]. Bar of swils, prose ~=-(1] Mo suit shall be browght in
any civil cowrt 1o 3ot aside or modity any order passed, any assessmant made, any Lax levied, any
pennity or defaull surcharpe imposed or collection of any tux made under this Acl

2] ko sat, prosecution or olher legal proceeding shall lic against the Government,
Autherity, ils officers or against any public servent in respest of any order passad in poeod falth
urder this Act

{3 Motwithswnding anything contzined in any other luw, 0o inwvestigation or ingquiry shall
4 undertsken or initiated by anv government apeney apainst any officer or offieial for an ything
dane in his official capacity under this Act, excepl with the permission of the Authority.

SECOND? SCHEDULE

(see sub-section (1) of sectivn 19 read with sub-section (1) of section 24)

TEm Deseription of Services ) Heading Kate of Tax
| Services provided er rendered by hotls, moelsls, guest hovses, | $801.0000 | Fiftzen Fercear
resonms,  accomnenodation-andior-food  service  providing  famm- 158
hpuses, notaremeorhighway-side  ascommodation-andior-fond | 9011000 S

peovizioninefood servicing or food supply facilifies, reshwrants
Cincliding foed servive scpply chains} . food including ivs coealll | goq) 2q0q
parloes, meminge o wedding hells, margques,  Jawns, clubs and
cuforery, suppliers of prepared eatalizlcs end drickatles,_perdaly and
shewrlongy, cluze meluding such clubs us, thaven mam on srameality
basis, are oporated in commesgial mode, manier or stvle, messes,
| hostels nod aimilar antitiss, snlerpr i2s or underiakings irchdme | SEOL4000
all sugh services, facilities, wilivica, entertaipments, comlirls,

] YMEnts ar smusemcnts 2io, as are allind, ;ilivry oF ancillery 92013000

R A0

theratn.

Exemplinng and reduced lax rates:ii) Full exemprion shall be 9801.6000
availazle t the servicss of hostels exclusively ncant for providing
accommuodatian and zllisd faciliies o students. SROL. 7000

(i} The rate of =x in oees of services [whols raige of services

: - . ? i BE01.EODD
inzluding pecommedation, foed supplizs and loumsl=y ete.) provided
ar rendered Sy all other cztegories ol hostols shall be five pereent

(5% withwur any inpat g2x adjustmen! 3301.5000

| (iiiy Services providsd or rendercd by non-gemeens local chains
of hotels (taclading goest Toeses and lodges eie.) and Tesmuranis
shall ke eharged to tax o Do rane of 8% without Input 1
adjusteient; providad el where inoany cise ! aueh restaurant, e
Restauranit Tnvolcs Monagement Syatem (RIME) is insalied ond

| working properly en repular busis, the rate of tax shall be further |
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reshieced (o 5% without any inpul lax adjusiment:

| Frovided thot o case of traditionel <ype
| restourims vsanlly celled ws dhable or convenlionnl but-type oo
similar cther rosd or stest side non-piv-conditioned rearawcancs,
nznlly sereing mited cange of pre-cooked or pre-prepased food
items with informal seating ervironment {Incated ar cpemting
anywhere m the tariff areus of the Provioce)l, the tax shall be
charged and paid at the rate of 134" and

Civ) Ti case of waditional acconmadation facilities ke saravas or
inns or open zir owermight bed provisioning services generally
Tocaled er available amoand or in fhe wcinity of wilway stations,
bus or wngon stends (sntional, she rooe of tax shall be one porcons
[1%) withoit any Input tx adjustoent 1 the charges [ur svemight
stay do nos exwcesd mpez=s thres hundred per bed.

vy ToocEse of Inamizge or wedding halls inclhsling panda’s gnd
shammiace snd similar olher busiczsses meludmg ood services
provvicled theeein, the rute of bex sboll be wight percent (8% withour
ooy input tzx adjustment.

-

(vl Iocase of caterers whether smnd-olone or otherwise, the roce
of ta shall e ten peresnt { 109 witkout any gt tax adjustoent,

Explupation: Lt is clerified for the removal of aoy coubt thor the
services of this entry melude “take awny™ or "homs or docr-stop
deliveny” transactions of the restanraots or other catecories ar nepes
af food zaving outlers cicher as a part of their oveigll szivvices or as
an &g lugive activity,

Services provided or rendersd by Deauty parlocs, beaaty clinics,
healthoare centers, cogmeatiz or plastic surgery cenccesiclinics, hair
fransplant ¢ooters or slinics, beelth cluba, eyms fincluding woopa
cenfers with or -without wopn teaching classes’ aystem ar
amangements),  physicnl  fness conbarz. massage  conbog,
pediourc/manicure  ceaters, swimming pools ead cimilar othor
. csteblishments, undoralings, entemprizes or entities 2e.

Excmption: Full catomprion on:
-— posmactic mearment of burns or burned bodvy parts and,

== cofventlonal or raditlonal barker shops praviced they do not
render uny high end beguliviun or cosmeiie sereides

LSRRI
EILLIDO0
GELL.2Z000
LELL3EE
SR
98119000
Q8211000

| DEZ1 4000

DE2] =000

Five Parcant {5494]

1-'ri|J'||.'|l.|I.F.||'|:.' |r||_'|u|

e wedjustrmeni,

Services provided o rendeved by stand-alons or othar lzundsrers
and dry cleanars inchuding, carpet or sofz ser or sienilar farniture
ilens sleaners ar wishers:

Exemptiom: Full exsmption $0 small size racitonal style stand-
alone lamandersts and dryelepners pperating wichowt aree branded o
regisiered business aams and without the involvement or wse of
pny elecmical or meshericol opparatus, squipment or mackinery far
Wwshing or cleening purposes.

( Reduced Rate of Tax: Services provided or rendered by mediam

sized stend-alone or other leumdersrs and Sry cleoners including
cagpet or sofa sat oo simedler foenibere dbems cleansrs or wpehery

shall be chargeahle to v at the ate of two parcest (290 without

QIEOE C000

a0 T

SEOE2GLD

SE0E 5000

SACE 2000

F80E.2000

Fiftean Pescant
[153%)

Page 27 of 40




ey npat L adjusimerl

Explanation: ™o benefic of examption or veduced rate of e shall
be available or admizsinle to S laondrics and  doe-cleanimg or
athc: similas basivesse epecating weder chale-huginess-ayaiem
with e willewl aay bustness Lrand cane ar opesabmne a5 a part ol
busincasca providing heelal or ulher avcommadation szrvices and in

all sizzh cases, the tate of tnx shall e fitb=en peraent 15U,

Telecommiunication and  similar, allied o ancillary  services | 9813.0000 Mirtalecti-and-a-
including: half Percent
5E13.1000 (L.5%)
2} lelepbone services (imcluding  fixed  line, wirsless, PE13.1010
celloler, wireless local loop. video, pro-paid, post-paid
jay |f|'||.|r||; carcks anel woies rmail el u:-_; PE13. 1024
bl Messaging services finclodicg shool ingssage secvice | 28132000
cRMEYL  multirnedin messeme servicedMBS) and
messazing Dreugh other digital applicarion ctel, 98153000
C} Tn:.i&ll.ui::nr. ]‘!-h.'l '.'iﬁil’tln, .=|'.i|'Li‘|,_=‘h cFangiﬂfﬂ sanvErsian ;|.r1c| .
restoration of relephore connection: (meluding conversion HE13.4000
af MWD zopnceon o nan MWD oF wigs versa) amd
abitilar othar secvices; Q5154010
iy Handwidin servives (including copper-line!fiber-optic/ee- | ggya 4000
ovial  cablefniciowevesacllite-based, TP services, o
teleconlerereing,  3HLGSO/ATE  or similur other
sErvices: PE13.4030
) Telograph and othe: services ralatig Lienelo; F813.5000
F}  Telefaw inchiding store and forward fox and similar other | 9813%.6000
services; Internet services ineheding e-mail, dial-up and |
azher alliad serdess; | 9813 7000
20 Brgdband  servives for DEL  connsction {including i
esppur-line’fiber-oaticon-anizl  cablefadrcloneiastallite- HRL3. B0
bz, interrede-mailda'SMSMMS services on WLL
or collular mobile netwerks) and similar sther sepicas Gl 30000

bl Thela commuoniceton nelwork services (DCNE ncloding
copmer-linefzo-zxa’ caslaffkar
pplic/wirelessrodiosaiellite-based, services relating to
valee added data, vittuzl privaze neteark (VPN ard
digical sigratans? and similar othes secvices;

i Faong di=lzmee inlernpiionn (LI serviows,

jl  Leeol leap ar other aimiler seevices: Audio cext secvices
cincludicg releqexl, irunk madis, paging or similer elher
SCTVICCIL,

X Vodcs puming services Jincluding radio paping, vehicle or
other object (whetker o otherwize) racking and burgler
alerm ete ) and othar similar services;

I HKental either full, partial or on sbharing besis of spece,
place ar amy ether facility or amargement on 0wers or
|

eiter structures or metallalions for aay purposes: |

m) Iotermec-baszd cable TV zervices whether as e single
somvice oF otharrizz and

vl Al atkes smilar, alhes, ancilory ar susilisre services,

Explonafion: In cgse of meommy iternational calls. chespes
reveivedd by (elecom service providers ebroed shall be lzeed on tax
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fraction formula basis cely to the axtent to witich auch charpes are
shared ot recedved by such domestic sorvice providers treating the
chargas en shared oF received af tax-inclusive,

Bervicza provided or raidersd by persons authorized o transact o
deal with business @m any meoeer on behalf of others such as
ustors agerts, shipping agents {including unporbexport carac

lreight Lrwardees), stockbrokers, thars fraosfer agents, Tasiness |

Fupport of business of asse! manngement agents, bour opsrilors,
waval aganis, recnelingfrecruitment sgoms, l2bor of macpiower
SUPPLY sETYICEE, Msurance agents, corminizsion agenl:, distriburion
agents and similar other perjon: engages in business tassastion
WK O ACLIvily ggainst commission o &imilar curzes.

Explapglipon: (i}The persons fallicg ia chis calegery do not
venemlly have any investinecl or invesiment-calated intepzst in the
husiness thoogh ey may bave their own mfasmuctee o othe:
PesLLTCES b0 SaTy out auch wark ur activity.

(2] The aersons covered in this category shall pav tax to the

| Authorily in all such cases where thelr eliests, costomers or buvera

are lacated in the province of Khvber Pakhlunkbwn regardiess of
the lacatiza of sueh person’s business o uilice elsewhere and
regacdlass whether or por documensation o other rolatcd
farmzlitics of their transactons with sech clieots, customers or
biuyers i done or mre carried out In the seid provinee or elaawhars,

Excmption: Full exsmption in czse of perlormunze of Fai and
r anfle
Lmirale,

Redoced Teane of Tax;

il Al zervices of this eniry otfer than buosines: suppoTh sarvices
and labour or mangower supply services shall be charged (o ax ar
the eate of Eight Percant (A% without are inpun tas adjustment.

(i) Businaz: support services and labor or manpower supply
sorvices shell be charged to tax al the rade of five persenl £S5
withour any bput iy wdjusiment.

BROA. 0000

ARE.1000

CEdA 200

S306.3000

EEDEL ATy

DEOG.GO0N

FEOR 00

dA0a 8000

DEOE 2000

SHIR. 1000

DEIR 1200

Fiftzen Fercen
£15%)

Advertisermenls en T.V including sazle TV retworks, radin, CC
T.N. newspnpers, periodicals, mngazioes ard similar othcr
publications, webgites and intemel, pules o1 smilar structares, il
boards, cleclronic bill beards, hoarding boerds, sigrbenrds ond
similar oller medivm of advenizement display, lease or renting of
spave whether an covsiructed or erected struciurs ar otherwize S
the purposes of displayving advertisermcats 'n any merner and ik sr
advertisement scrvices including services provided or rendered by
adverlising sgents.

Explunation: (I} In case of renfing or lezsing of spece for
wovartizements’ purposce by government or public seceot or poca-
public  seetor  developrment, housing or  ofier  aullwriliss,
depariments or inatitutlons, the whole amouet of ax due aha!] be
withhield or deducted and paid direetdy to the Authority kv such
autharitics, depariments or insticutions

(i) In ense of advertiswments relaved, telecasted or print-rmedis-
sirelated in mors thae ooe provincial erisdictions, tex shall be
st to the Antherily oo apportionment basis besping i view he
pupulution ratin of- the province of Khyber Pokhtunkliwg in che
agzregate population vall ench jurisdictions.

Exemption: Full exemption on such sdvemiszments earrving or
conveying public service messsges s ore Awded by (ae
cuverrment ar finzieed under foreign grmnli-in-zid agreepenis

SEO2.0000

FRO2000)

DROZ 3500

SRO3.3000

QRN ADND

A5 3000

LEQ2 c000

HE0Z T

BROS F000

SR G0

e, 000

Tan Pereent [1094]
itk uny Iopam
tax giliustment
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signed with the poverTrazal,

Reduced rate of tax: 11 case of edverdssmnens oooov dlesagh print
redie of all bypes and Szems, tax shall be charged at the mete ol live
mereant 5% wilhout any tapac g sdjusiment,

Coaricr aarvices inclading speads, fast, quick or vrgent eail, parecl | SEC.0000 Fiftesn Porocnt
o garan services provoded either =y courler vompanies of by other w1 5%m)
businczags, underikings or entitize whether as 2 sole activity ar in | S50, 1000
somienesizn or alenz with other business aclivity or #etivitics |
including: FROR, 2000
|
at 2 = 1 Tux ¢ Y - - 'y " - |
; I.“nu ey 500 0 gneindng  percelsh by dedleatsd | gpnn 2nnn .
businesses;
by Lrgent delivery cargo or parocl scrvices oz an exclusive SE05.5000
business aclivily;
¢ Courer or urgenl cdelivers cargo or peroel servicea
serfomed By olher bosinesses of eotities like airlines,
rathays, poslal sarvice sneities, roml sassanger transpar
romapanes nFentitioes; and
21 Other similar, allzd or aocillay or snellasy services. . . ;
Serwives provided me rendered in mefers ol sale, purchase, rent or | 380°7.0000 Fifzen percent
hize (oiner thas rest-a-car) under any kirul ur tvpe of aivangemenls [ 15%0h
with the clisanl o the prineipal SHGT, 1000
2)  Properly dealzes, praperty agenls and ealtars, ' 28072000
b Lar and otber sutomabile deslers fwhetber old or naw). .
& 2 : GRNT 000
¢l Dealers of eleutrical o clecmonie equipments, appliancss .
or other gimilar goody (whether old or aew), Q807 3000
d1 Drealers of plant &nd machinsry ineluding constucton | 93072000
machinery and similar sepital goods
21 Dealers of olher second hand goods.
fy Renting services in respect of plant, machinsry including
constrachion mackizery and arker aquipronts eig,
Beduest Hore of Tax:
ATl zervizes coversd in 1his g1ty excep! servioes [whols range) of
authorized automob:le {all ¢ategories of automabiles) dealers shall
be chacgeakle to tax at the rale o jwo pereent [2%) wilheul any
input t2x adjustment. |
Kaplanation: Far e purpose of this extry, the expression “dealr™
includes onty such persens whoo di their Susioess only oo
comunicsion or on porcentaze chargss basis oot gvwming the |
goods being sold dwough them
servicen provided by specialized workshops o undorakings: DEI0MHHM (i) Five percant
[ (5%} withsut any
2l Autneworkshops whethsr or nob providing otagr allied o o200 ot
o Ber eIk, _ adiustmenl in cass
3 e ¢ ; : , frd of industrial
B Workshas Tor industrial, eoenstruection, earlh-moviog oc Lo bl
L o ; : warkshops,
ather similir 12avy ducy or spesia’ punnse mochinery,
QR0 E000 T e |
= : - (ii] Two nr
c.:n ".i'.-'-;;:k'\_-|i::l|1.-\. o |'.l!-:Tr':_-' or |-I-'.|‘I|- dl'l'-'f" zlzctris, electrical or i :2‘;!-'3] wi ;!::uuau!.'
ploctronic reachinerny (such ax transfoomers, genetalora, | GEEN.4000 I' : -
mrhings. motors, puimad, rotators, pOWDE BSCUmMULLON, '"F_"'“ H: ;
ugnsmission nalworka of systems ele) cquigments or o Adjustmen;. in cast
; ] ; : LB a0 en00 . ; -
upplizrees obc, wcluding computes hunlware and alisd of all mil=
equipments or epplizness e, cobegories or Types
of workshops,

&) Services provided in respecl, af the repeir or malirtcnence
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of eirerafts, helicopiors and othes fving Ell:jc:,[s._

e} Car wushing (including compeundiag wed polishing ctz)
ar similer szrrice statians

£ (iher workshopy or worksshop-type Busissess,

(iid) Twm parcen;
I:E'!-'i':] wilsioul Any
input tax
Aljusiment m case
of stand-alone cal
wash (cor wash
statiom) acrvicas,
acud

1] Tent peceent
LSS weithout
inpr day
waljustmen: in case
of authaorized
ancoralils deslers
Wi kr:hllps wholz
range nl thair
wirhshop services
irzludme car wesh

ownest by gthers).

Explanwsiivm; (i) The torrms, expressions or coniczpls "industrial
vending, contract or thind party mamsfaco ring, contract [rratuclion.
tonfrect 'P-II:'I:E:&}J.EI.& comract mill itlgr ciniract |'|1_:||'_'|"|_|'_iJ;_l|__'r_ sOnmeEst
SONVECEIGN, Coilract processing. conlrack prioting” for any
inthastrial or allled purpnsca are covered in and liahle 1o x umder
this entry.

i) The axpressiun “processing” includes processes mvolving
apoeinlized working (whether inital, intormediary or dnzking),
weshing, cleaning. coloring (dyeing), printing, packing aor
pockaging et, for induscrial or alli=d DL Phases, i

(i1l The exclusive services of printng or publicelion of writtar
mareria’s o produets performed on cenmract basis by Dusincsses
like printing presses or peinting/publicacion howses shall alsa be
wovered e &d taxed under s ey,

Exemplion: Full exemption on text books pricted on coniras |

prioting hesiz meant for free distribution o the smdents By o1

L3
11 Franchise servives either on zlving or or recgiving cnds innlud%nf,“ DE25 D000 Te=n P‘HEE:I'.'IE-['1':'I:I-'='|':|
vovaltics or similar financial bonefils arising oot of incallactual weithont say baput
property rights or other facters of Tusines: zoodwill. marcel | YE1RO500 lig idjustmant
slanding, popularity, image or repulal s e,
Excmption: 1ull exemption to educativnrelated or education- |
spootiie featwhise services.
E Sarvices provided ar readuned by specinlized agenciey; SR1H.0000 Ten Percent { 10%%)
. ] witheut anvy iapas
a)  Security agencics including thetr nctivitics celarive bur por B8R 1D it adi LR
limited to  providioy ok oor wreclous  amicles’ T ustment
tnsportation or movement sccurity, tracking seovices and
security alarn serdices. FB1E. 20000
Bl Cre:iit rating or similar evalualion ar revalvar on spencies.
&) Project meluding husiness projecs Rlancing or preparaton | 9%23000
BICnEics,
d}  Market research ar market survey apeneies.
@) Privete  detective or  ineellipence  serwice providing | S8 154000
Agencics.
i Crhar similar agencics, QLR S
95 15,2000
12 cervisea _I!lII'.l'i'Ir':'!!-:!IJ ur rendarad in respet -:lfma_nu‘ﬁ';t;urjug oT I'ive Perecmt 5%
precessing on tell or charges basis (out of main or major invas without any mput
24400000 '

2% & uxlment
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throueh ths governmen.

Services orovided by persans engeged in confrastunl sxecation o
perlormance of works (including pepeir, mainlznanue, removatiomn,
up gradation ar jenitorial works) o farrishing suppliss [ecehnding
tranzact:ons invalving contreetenl cepply of goods only without
gy component ol service relating oo such soods)

14

Serwices provided by eofspuccon commuelos, architects, civil
engneers, land or propery surveyors, comstustion consultancs,

| designing and suporvizsiun cunsultants, towd of real estate or

propsrty promoters, developers or planers including inlerles

despratare oF allied or ansillary prfcaslons:

2] Construction 3ervices rencerad e poevided in respest of
the constueiion of struciures, wvaildings, roads, bridges,
underpasses or Mynvers {end other wvil woeks), clectro-
mechanical wazks, lwm-key projects and similar other
wimks invelving sonsmuction aelivity,

By Arghitecrs and  eivil sogemesrs of WOWM promoters,
dxvelapers, planrers

ch o Teeam, Teal catmie or peoparty promoters, developors or
planners,

d}  Services of conugzoors of allisd works such a3 clectrical,
mechanical, gas Gllings, plumbing, wiser boring, wood
work, plastering, flooring, seel wok, pamt emd other
finzshing wirk o works.

&1  Intcror decaralors,

fi  Lerdscaping or lond ceveloprnen: designers ineluding
[umel surv=ynrs

g Oher similis, llied v aneilinry services.

Exemption: Full exempiion o

(1} The comstruction wosk in vespect of developmene of industrial
pslatewTenss, comsular buildings and construslion works under
inlermetional tenders bised on amd funded from fecyign grants-in-
gid apgreemenls o ATALEEITLENS

(il Residential vomsruction end ullied werks in respect ol e
Pre hlinister's Moy Pakistian Housing Bcheme,

(i} The projects inidarcd o uaderisher undor povernment’s
armual éeveleprent plan {ADE) provided vitkor such projects have
meen imddated or completed o oor sefars 300 Tenr, 201 o
paymcass, whether tull o in pant. in respacl Gersof have Deen
made on ar before the said date (e ongoing prejects in respect of
which agreamenss o coplrcls were sioned belore the said date.
zhall ke satitled to thiz exemption regardless of the seheduls of
payments relating therslo},

Specifle Rate of Tax: (1} In czse of land develagment, tae shall be |

whargz at the rate of rupges one fudred (Rs. 100 anly’ por aguare
wand 0f the total (aporemale or 2reas) developed land withont any
sepregalicn, Fagmontation, segmenlstion, spliting or shicng with
ceference to che Factoal or intenced wse whether immediate ov
sussequent and oo inpel ex adjustnent saall be adinissible in this

TEArRL.
(i} In case of commarcial construction of sesidential bulldings,
flats or aparments, corrnecial plazas, malls, kewerd ar eomzleoes
e, the rete of tox shall be rupes: fifty (Rs 30 ooly) pes square foot
ol the cove:od area witou: any mput tax adjusiment,

Clarifieation: For the poposs of remooval of any doubl, b s
¢lavified that fior the purpnaz of this serial nembcs:

DEL0.000¢ Five Peccent (3%
wiithout any Inpul

OET0.1(0M) 2y adjustmeonr,

28102000

98138000

9415.0000 Trro Percont (2%)
withoul iy gt

GRS 1000 1ax adjustment.

QELI2C0D

L& 15 00

9§ 154000

O815,0000

GHTY. KD
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i eonsteeiion secviees shall elso cover 21 suck cansteetion and
il services ws ure nanced and fimdéed cither unczr Annugl
Development Program (ADT ) or aeder Public Ssctor Development
Progrem [PSDP) end

il seli-constucion of residenticl howses tor perannal wse shall

| not b Lizble o tax

IHzital o1 1T-bassd services in whatever form or maooer o aoder 98500000

whatzver arrangement eluding Tl ool Tuaaked ko

—-wich design and developrdest,

—mobilz 2ap developrrend,

--~E2rVEr TIEMEZEITENL

---pagc-apend updimialivo, UL optimization,

==PPC mprkeling, blomring,

---Giongle AdWords, Facebook advertising, [nslagmam advertising,

--customn software  developmenl, wsstssment and  roadman
development, softwars maintenance angd support semvices, supph
oF sale of oy other softeare or saflware product or produccs
throogh any medium,

--=aiiblng  digilal merking services such as  sesrch  engine
eplirniztivo (SEQ],

---sugial medin marketing, content marksting, 26fliare marketing,
influsneer marketing, email marketiag, vicd! marketing services.
o,

Explanatioh: ‘Thes eniry does not covor such persons who erc

engaged in proviling or rendering services rélaling to software o

[T-based systein development or management or similor other such

tields in twelr individual capacity end are eligisle o pay tax at

teduged rate umder item (g of entry P, 19,

twro Fopoenn {25

withou! aoy input
tox ndjusomzne.

Services relating o works or projocts in easpect nﬁxplwa'r.’-:-u and | SH45.0000

production (E&PF}) or mining of minerzls, nil sl gaz including
licensing, ronting or re=renting, leasing or resleasing, surveys, geo.
mog develepmant, syuipment mobility, sroduct evaluation, prodoe
mavketieg and viher services or sarivites related or allied thercto.

Explanation: In case of gil, ges and mining

gevtor or induatry, lax shell be cherged on Goth the fee (be
witilever name called) paid for the papescs of lease ar license
iecliuding renowal thereol and en the rovali:

Provided Ll where such fee or royzly is roceived v fae
goverimenl depertment or authority, the s shall be opaid on
roceipt bagis direcely by such depariment 2z svtherity,

Alrport sorvizes (logluding pessenger facilitatian, car rmtkin}g;.
carge handling, curgo warchousing or storege, avislivn supper
serviced, flight kitchen supplies, remting of spesial pumposc
machinery, eyuipment, vehicles, porterage, quaranling wrnd other
fumigation or veccinstion, jemitorizl secvicss, wircraf claaning
serviess, alecall maintemnnec scrvicos, jet or other fuel suppls
services efc))

Explanation: The foo. texes or sumilor otier chacpes received by
Civil Aviation Awthoricy as 3 negulatory bady for er in respect of
ig cfeiel fanctions shall nat de charged fo tax cven thowgh such
funatiens appuear to be of the natwe or churneter of services,

DEI0.LON0

Fiftzan Percent
{15%)

" Ten Fercant (1 ()

without any nput
tax adiustmert.

L&

Duyport serviees including aperation of a divperd and other scovizes
provided @t of in respect of drypor sueh as mwasdioutwerd
ransporttiomovenent of goods, cargo handling, serEo storage
ur wirzhousing, loading funloading of cargn, beoking or Zizchzrgs
of carge, services relaling lo inspestions, cerGedion or similar o
othet Lype of services-related aerivitica in respest of carza erc.

F845.0000

Fen Peroant {005
without any it

| b pdjusonear.
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Ly

Services provided o1 rerdeced by pactitiovers. professionals,
| consultemes and mlvisess by wharevsr neme calledy in them
respective fislds or discizlines:

[l

1 Medical, demtal or allicd healkh delds or dissiplins
including  pero-medics aod specialized technicians of
madizal fields.

by  Human resourcs managsment or develepment {inclndmg

| FaininE Servacss)

o1 Welerinery and allizd scisnees including pet care.
d)  _ew emd allied Fe2ids or disciplines.

e} Finaocial, seoouistoacy, cost acsowuaney, andil, L
Tanagemzrt of tax allairs aod similar other fields or

disc ipl riEs.

f] Businezz planning, business  roanagement,  Dusinecs
elorns, husiness communication iechuding hospitalily
admenistralion and similar other felds o dizeiplines,

gy Seltware o FT-based systern development or managament
nr similar ethicr sueh fields,

by Simdlar gerviece in etner (Gelds, diseiplines o regimes.
Heduced Bate of Tax;

Tr case of proctilioners, professienals, consulians or advisers ol
medical (ingluding dental) and legal professions o ficlds, the rale

of tax shall be two percent (2% withoul soy mpul tax adjusiment
and in cases where reguler compliancs i2 made ond sontinuesé o be
so made, ni ey demend for the period price to the sffectiviy dame
of thiz eri-v, shall be rzized or enlorced

25140000

a514.1000

B1E.2000

BELE.3000

PH1 6,000

DRGSO

BE16.5000

Q160000

Five Percenl {3%)
without oy inpt
bax adjuslncat

| Cinsmzategraphic  produstion, phnf-t[wp;raphic sorvices, reeording

sorvices and telecasring or brosdspsting seevices including:

ad Tilm meking o filn predection  including  drams
renduetion wheiher in serisls o atherwdss

bt Telecasling or hreadeasting services [other thun TV cable

aperancrsl,

¢] Widen tape and pecording scivices, soumd reccoding
secvices, TW Radio produstion house sorvices,

&1 Thowgraphic services  (services of photography  or
pliclegraphers).

e Oher sieila, ellicd, aneillary or susilivry aeryieas,
Exemption: Full exemprion on telecesling o brondeasting serviecs
ol and by govermmeri-vwned TV or Ladie stetions o1 channals
ithis exerrpticn shell not be gonsmrued to cuver any other seevice o
sorvicrs inclusing advertisements taxible under this Srhedule)

ELLEERE I

REOL 140

Q&0 2000

Q54053000

SEL 3 200

SR 30

0803 4 L00

Mov Percent (2%}
without any el
ay adjoatrasnt,

Tvent sranagemenl servicas whether covering all or ey ol the
crovesies Jke planning, bodgeting schsceling, sk sslection,
aoquicing  mecessary  permils, coordinatng manspoiation and
raridng, erenging for spenisrs or calSriaingrs, mrranging doeor,

avenr  sepurily, catering.  plowring,  vides  fming,  mosicel
cnjovinents or amy ather allicd or conrected 122k

CE4G, D

Eight Farzent (&%)
writhoul gr s wpc
law gdjusteenl,

b
e

Cxhibition, convention o- earnival sonvices and allied services
includme renting aof purpose-specific property or apace for such

QEZS.0000

Eight Peruent(83€)
without zny inpul
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| cwents, | tax acljustment.

23 Cozle TV aperators other than those providing inrornetsbesed TV | 98 19 G0g1) Twno Percent (vl
services whether componite, multiple, bundled or atheraizz which withoul aov inpu
are charzsable Lo tax umder teleconumunicet ion seoviges, tax adjuscement

]

24 Services of fashion degigners ool enpaged in designing, | 982%.0000 Five Pescenl (5%
merfecturing and selling their own prodets or goods thraugh
their regular paid emplovess,

trunseccions between (he sellers and buyers whether Jocated inside tax ad;usiment

25 | Servipes provided or Tenderad by call cencers v wharaver pame | PEIT.0000 " I'wao Peraent (2%:)
called) engaged in mediating business, o=de or salepunchase without any irpul
| of outaide the country.

Secvices provided or readered by banks or banking compuniss, B8 120000 Fifteen Pescenl
NsUrANGE  companicx, couperstives  and  forzige  eschange [15%4]
womponiss o dealess {neluding similar insthotions oc entities | 2814, 1000

besides wieroLowney Instibutions):

26

Q14 2000
a) EBania or hanking companies. coaporaless oo similar
institutions or entitice (their all servizes ineluding bank
wearantes, brokarage, locbor of eredit, pay ardar o deerged
draft, bill of exchange, fransfr of money in ANy malmc, |
bill digeounting, leckers and sale vaults, credivdehic cands, 98141000
lereign exchange dealivgs, ATMz, izsua-arking zank ;
AFUrANGE, pewvision of oons, Business or mvestment R4 I
financing or addvences, leasing or e-leazing whether '
financlal, sguipmentcormmodierelered,  mosharakas
{inancing et

b} Leswwe compenies (thels all services including poods,

. fia, thell, marine, travel, life, henlth, industriz’, business-
related, moveelle or bnupoveabls property insurance ond
other mswence and reinsurance sarvices),

e} Services of coopesafives and  coomorative  sooieties
(including  producar coeparetives, wasker coomeratives,
COMELmGE cooperatives,  credlt undons,  retsil oor
parclasiog cooperatives, seatal conpesatves,
indussrial scrvice COOpeTnIives, manfachring
CODPETBLIVeS, markeling cooparetives, copperative farming
socisties, oousing cooperslives and credit eooperatives
gl

‘ d) Berviees of forelgn sxchanzc compimies, denless end ‘

PELA. 3000

maney chamgers or sinilar basinesses
7y Otaer similar bankcng, insurance. coopagtive or money
uxchimge servicos. I
| Exemption: Full axemption on life and healih insmene: |

iF Storage Emd  warshousing scrvices including pobli bounded | 9839 0000 Ten Parcent ¢ 16%)

wiarchonses, eold storagea and vards or places used for SIOMEEE o
empty or lxkled contziners on rental or charges basis,

wilhout any input
rax adjasimant,

Comtainer cermninal services including serviczz of slocage or
warchousing of comteincrs either imporced or meant for cxport
ineluding trangshipmicnt o1 transit.

Ten Percont (1754)
wilheut eny impat
i i ustneent

e

[

Servive provided or rendercd by persons exclusivele, salely or
Fincipnlly enzaged in (inland) nter-ciy transparation ur carizgs

lifbesn Porcent
{15%)

af gueds (waethar dry or liguid, pacieed, packaged or otherwise) by 28054040
roatl or through plpeling or conduic o through any ofier modsm ar
advenes technology-based eonve punee sytem.

AT 1]

REOS.S000
Lxplonatiow: The services provide: or rendered by packers aid
mavera cngaged 1o the transporiatien of poods {whether inbra-or A0 9000
intzr-city) either with or withoul prior packing zhell b= coversd in
imed taxed wider |his enme. BE 1200
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P RELZ2000
98125000

Al Serviess  provided I:n laboratories, sciemiife  laboratories, 9H 17,00k} Five Peroent {5%0)
mecheniosl  Taloretories,  chemical Lobocatofies,  clectticul of without exy nput
electromics  loborsleriea,  pathologizal  laberutories,  Foremsic | &8 7. 1000 Lax adjustment,
lshuratories medicsl dizgnostic [abacatories ineluding technical
serwicea relating te X-rays, CT Boan, MR Imaging (MR, | 3172000
nferazound. eohe e, o othar such Laborstoies,

: T QEIT. 3000
Laciaption: Fu'll exemplion 10
i The lsboratoriss spomsored, contiolled  and i e F617.4000
either by 1z povernmenl or f1s autonorous bodies.
i The lnk or ol snedical tesls can 1% B I :II;'.?IEI'IHl govalld | oR17. 5000
madical prescriplioi issued kY 2 competent madical
practiioner =iered at medicnl dizgnosis or medical 5 A
E : ; : ; E ; BE17.H000
examminazion of a digeasz in sny patient for medical
rarhnelt Puarnases.
g817.0000

il Wi pros=esing er vise avquisition services inshuding pdvisory o B35.0000) Fitleen Peicant

conzullarey services tor (unsipn education or migracon provided [15%n
Iy mersocs in their private usiness or professionnl sapacity.
Explanation: Where any proson preaviding services under fhis
artry is 2lso helping or serving his client tor the izsupnoe or
cenenwnl of the clients passport, the acmal amount of fez charped
iy the pavernmenl fer fie issnancs oF ranwal al the passnert shall
not ke inceded in the value of serwices far the purposes of
assessmnent of tax.

32 Valuaion o asscssment services includiog --:nmp:tn-::r- anl | OEAE CO00 Fiva Parcarl (5%)
cligihility testing serviccs and services involving writen costs with without any input
cr without interviews for job or work recruiiment or aclection for texx adjugiment.
aoy othor purposes.

Txplanntion: For the purpase of this antry, wile Atian OF Bsssssmenl
irclndes reveluaton, reassessment ur repesition thereel.

A Servicss provided for inluned carriage of goods by Air, roilways ar GE05.2000 Fiftsar Perccnt
athcrurise agninat freight or carriage charges: rita)

Q053000
Provided thar t1e following services of Pakislan Rallweys
whether falling under tais Serial Mo. ar clsewhere in this Schedul,
chall be Lisble ta tax azthe rzte ol Lwo percent (2% without any
inpul tax adjestinent:
(i} courser services in velation lo the seedy, Gl quick or urgent
radl, paseel or carae sesvices pravidesd; and
{iiy zervices peovided fer inlerd catinge of goods ageinsl [reight ar |
casisge charges,

34 Sorvice: Flr"_:ki-.h_:l'] or rendered by wreder weiters imcluding PELD.110T Toorn Parcait (2949)
spnsoTship serviess, withauk spy inpur

iy adjustment.

35 Services priwided or rendesed by ndearers and similar 981%.1200 | Twn Percont [2%)
intermaldiaries, withuout sy input

tox adjustrcnt.
| . |
if Rervices provided or rcadered v auctioneors. DEID.S100 Tweo Parcent (2%6)

wilneat any s
e adjuslrrent
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- Dredging or desilting sarvicss ineluding cleaning of canals, wares |

chamnelsfunneledines o rescrvoirs, pools, Fih pends, lokes or
dams in any manmer,

PEIZ L0

Fiitser Poroen: |
F15%)

38

Rervicrs relating to of invalving cotlection, provisicn, arganization,
igitizatien, processing, snalysis, safoly, preservation, sharina,
verificativa, validation, decootemination or any ether [resmient nf
datyg inclading groling aceess 4o dota for the PUrpOie:  of
information-gathering,  informetion-verifvalion,  infemson-
autheatication or similar ofher purposes.

HESL G000

Fifteen Mfercene

Pk
{5

Services eovided or rendered in respect of guality &ssuraoce,
qualTy control, guality inspection {including pre-inspection).
quality verification or eertificetion dnclodive  verfication o
cerlification of qualily or stendards upder IS0 Tegims,

DR, G000

Twea Porcent (2%
without sy input
tax adjustment

<A

Fent-a-ca) o ceat-g-cah temdces,

Lxplanarion: The persons emgaged it providing ar fenclering
services of rzicl a car or cab shall Py iEx rogardiess of the calepory
o7 the vehicle or logistics used in respecs oF such services.

AR19.3000

Five Percont [5%)

41

Ride-hailing or rite-hail sarvieey 1ke Cber, Crear, Biker ang Ly
el regrdlcss of the mode, mannsr or dmarics of the besjness
gvetem [avinlvan] in such seevices,

Suviog:

[ casey where roaular tax complizsce fom e aff=utiviny dase of

thiz cory 5 made and continued o he so mads. we lax dermand
ghall be raised or cafereed for the period prior to such date.

BES 10000

T Percant (2151 ]

wi theart inpvt Lax
adiustmcin

42

Orline Merkar Mece (OMP) including anline plaform or porfal
servives by whatever name called {athee taan rids-hail £ o7 Tide-
bl semvcar).

PE52 0000

Two Percent (2%)
witheu! aoy ingut
tax A ljusmmcnt.

43

Services relaling to or in revpect of {continuous, inlerconncercd,
netvorked or otherwise) infrasirucsarel-system-bosed runsmissian
(wheeling} or dismibution of =lecmic power (eloeticlly) or nas by
companics ingluding subsidiary companies of power Encrating
compuniza {or persons) oller than comganiss (perseusi whe
directly transmit or distwibule their own grosraredproduced
siecirieity of their pwn recovered/preduced as.

Explanstion: The vompeniss (persons) required ta pav tax ooly an
the: gross componentamaunt of their Lrensmission o sz bution
charges by whetever name valled),

BEATA0D

[+iftean Percant
(L1384

Services relating W or respeet of the installetion, erscoion.
commissioning or other permuzent structume-2Tsed dinkedited
placzment (whether fal] or in part) of aoy mdustal, mechanizal gr
electrical plant, machinery or cquiprmsot rexcludioe mstallaiion of
demeatic equipments elc for residentin] o).

Lixplapation. The factoes like new, recondiconss, ropaire,
overiavlad or old stanss of the SUIPMZTES oF Carying ool any
weork/Process or worksprocesses related thersta, shal| oot oifact the
Levy of tax uncler this keading,

Saving: Bspacateiew ingertion of s eniy zhall undar ae
sircumsmanees effect the lax liabilities alreedy discharged or vat
be discharged wnder the category or class of 3arvices of conimctua)
execulivn of works under the substinetzd Schedule,

98530000

Ty Percont 2%
withaut any imput
rax adjusiment.

Armusement and entzrtainment corviges iweluding cinera [zl
sitegarica], arpuss=ment porks, modelling zhacws, muzic sonesrs
vic,

LR RN HI|

LRI NN

Five Percenl (5%0)
wilhoot input tax
adjustinzni

lispeetion and  survey(ineludng re-inspertion  and re-sureoy)
services net specifically covered in oy cher entrr of s

134000

Tillarn [Morcent
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Sehedle. ' LT
B all alliad, aneallacy, auxiary, relvled, substiitive, comparatlc or Bale of Tax as per

malchehls  serviczs mot specilicaly, dirwatly  or  indircethy plnscat rzspeelive

mentioned arpwhere in Uis Schedule but Eall in 27 are Imked io £Rlry 7 eniTles.

any Menmer Lo the category or cateacties of services covered ih any
of Ihe class or classea of services menlioned or ingluded o the
Sehedule providsd frat no argueeent az ke variztion i descripiion
shall be roievant oo pern’ssinle for e applicatlan of fhis eriry.

PRINCITLES OF APPLICATION ANLY INTERPRETATION: For the purposes of

application and intorprelation of the 50 CONT SCHEDIILE and 211 allicd matters, the fellowing
mrinciples shall be hinding and followed as an integral part thereod

The FIRST SCHEDULE coatains deseription of minimm secvices and henee thers may

ke & case or cascs where any service ar class of services is nol merrioned in the FIRST

SOHEDULE but mentioned or covered in the SECONT SCHEDUILE, tax shall be

payakle en every such service or class of sarvices in terme of the Second Schedule and na

pretext or argument ahoul wny claim lor their non-taxability shall be permissible or
allowed.

Bach serialized enurv in the STCOND SCHEDULE primarily reflests and covers distinet

cluss of sorvices, which means the scops ol coverage af tax muns through or aloneside the

lines of the classes of services. Thus the speecific service deseripricns in any class of
sorvices do not mean that description ol the scrvics 1s enchauative, The services mentioned

i SECONT SCHEDULT, by whatever name called, shall remain taxable even it it is not

cited as such under the class ol services covered in the SECOND SCHTEDULE; such

cervice shall be taxuble as one of the services of the relevant class of service.

1 Np inpat tax adjustment shall be admissible in respect of services whers exemplion or
reduced rate of tax has been applied or allowed in the SECOND SCHEDULE. The
recipient of such servies shall. il he is a cable service provider. alse nel be entitled o
adjust the input tax paid on teduced raw sgainst oulpl tox pavable on the scrvice or
sorvices provided or penderad by Dim oal inmedinte next stage of supply chain,

4, Where sorvices provided By a persen ars chargeable to a rate of tax entitled to input Lax
adjnstment, the input tax 2djustment shall be admizsikle in respect of the tn paid on the
inputs (olherwise laxed on bigher rae) only to the extent nat exeeeding standard rate of
the tax reciee to which the input relates.

5. Where by vimme of interpratation or otherwise, any service can be considersd to b
claszified ar iz otherwise fourd to be classifiable with matching o ciqual accuracy under
o of more eniries of the SECORTY SCHEDULT, such service shall be classilied and
caed weder or with reference 1o the entry appearing later in number repardless the rate of
tax i8 lower ar higher.

G, Where ¢ person is engaged o performing maote than ong taxable wervices under his same
husincss name and svme of the services are entitled to reduced rote of ratea of tax while
sthers are Liable o lex at standard rale, such person shall be entitiod to avail two rates of
wax provided that oo inpul Llax adjustment shall e admissible or allowsd to the extent of
turnover chargeable b lower rale of 2x.

7. Duc to changes in science and technology, the jurgon or nomenclature af market
ccomomics is cherging faster than adjustmenls which may be made in the legal
instrumants, Bul Tor the purposes of taxability under the SRCOND SCHEDULT, if any
service is liahle to tax with roference to n particular description mentioned in he
SECOND SCHTRLLE, the sarvics shall continus to be taxable regardless of any sudden,
unexpested ar unamicipared changs (o i market narme or appellation for any reascn,
whatyoevel,

& Where 2 person fs providing ar rendzring utder the same busingss name 1Wo of TR

sorviees and all such zarvices ate liable (o lax at the same rale, he may use cnly one orry

af Be SECOND SCHEDULE covering the major pertion of his business tumaver, for the
purposes ol tax assessmenms and tax declarations,

—_

I-a
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% Where a character, naturs, dyoamic o purpose of sny servies exactly nr enhetartinlly
resembles any service taxahls under the SECOND SCHEDULE and such zervice can be
used 45 a perfecl or close substitute of the scheduled service, such service shall be
considered an: lHable to under the SECOND 3CHEDUTE.

Li). Classifications ol services either given in ke FIRS! SCHEDULE ar the SECOND
SCHEDULE are just for reference and acsounting purpases. They have no bearing on the
tameahility of any service. The mxability of 8 service shell be dessrmined with cel=rence to
itz description either mentioned separately or included in the class of services under thiz
SECOND SCHEDULE read with these principles pf application and iterpretaticn,

Il Non-mentioning of a elassification heading of snyv service in the SECOND SCHEDULE
shall not in any manner effect the taxabilite of auch service in the said SCHEDULE,

lZ. Where in the SECOND SCHEDNITE, a description of the main or principal services has
been mentioned, it shall include wll alljed, ancillary, auxiliary, eelaled or conneched
services whether provided or rendered in the form of facility or utility as a part of the
main comtract or transaclion and shall he considered as a pard znd parcel ol the main ar
principal service and its wvalue shall be imvesiably included in the valuation and
agsessment of tax ol such main or principal service.

13, Where under any cntry, any service or servives have been specifically excluded, such
service or services shall not be clussified under such catrv lor the purpose ol tax
assexsment or otherwise,

14, Mowhere i any entry “inclusion™ of any service or services shall, wnless Lhe context
otherwize specifically requires, he construsd as exclusion of other service or services
atherwisc falling in or under such eniry cither by virtue of class of services ar etherwise

13 Where any service is provided or rendered solely apaingt commission or commission
charpes, tax assessment shall be made on the basis of the Erivss amount received or to be
received on account of such commisgion or commission charpes. _

L&, In cazes where tax i3 to be caloulated on the basis of fraction, the following furmulz shall
be nged:

17. Where during providing of any services by a person who is praviding his services hy
virtue ol his professional eredentials, procures 2ny durable and repeal-use goods (not the
consumable materials) pursly on behal?” ol and for his client aut of the Tunds provided or
w0 be provided by the client and title of such goods is on acyuisition and continues o he
m the name of the client, value of suck poods shall net be includad in the valus af
services despite their being meant for use or having heen used in the praviding of
servicss by such person.”.

o, {R1004a) x Value of Service
4. Nate: "a” is the applicable rare of L,

THE KH R PAKIITL A LOHAL GOVERNMENT ACT, 2013,

(RIYBER PAKTITUNKHWA ACT NO. XX VII1 OF 2013)

53. Functiens of the Finance Comniizssivn---
(1} The Finance Commission shall make recommendations to the Government om:

(i} the amount of grant for local governments out of the moceeds of Provineial
Consolidated Fund in a financial year in addition 1o the grant [t loeal councils]:
Pravided thet in zddition to the establishroent charges budgeted for
the devolved Functions and {ransters "o local coun stls], the developrmen:
granl for local governments shall be so determined +har it is not less than
thirty percent of the total development budzet of the province in the
respactive year
“rovided further that Gevernment may allocars certain am auns
from the thicty per cent (30%) granl to a public intorest fund o be
administered by Government und to ba used by public functiomarics tor
the development of local governmein;)
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(i) formula for distribution of the grant, as Government mey direct, amnong local
governeients in the Province;

(c) the ameunt of special grants for local governments with modalities and
canditicns 10 access the facility

idi gramez in 21d W local governments in need of assistance; and
(=) matters relating to loal government feance.

(2}  While making recommendations, the Finanes Commission shall take into account
the prineisles of scal need, fiscal capacity, fscal effort and fiscal performance of local
povarnmenls. :

(3 lhe Firence Commission shall also Lake into consideration poverty, populaticn,
lag in infrasiructure and revenue base of local governmenls 25 factors while formmlating
iLs recommendarions,

(4)  The Finance Commission shall present Lo the Govemment annually o report cn
thes sralvsis of fiseal Lransters, the situation of own-source revenue logzl governments
und the reach and quality of their services and the Government shall cause the report o
be laid before the Provineial Assembly.
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