EXTRACT OF LAWS

TO BE AMENDED THROUGH

THE KHYBER PAKHTUNKHWA
FINANCE BILL, 2026




The West Pakistan Urban Immovable Property Tax Act. 1958
{West Pakistan Act No. V of 1958]

3. (1) Government may by notfication specify urban areas where tax shall ba levied under
this Act:

Frovided that one urban area may be divided into two or more rating areas or several urban
arsas may ba groupad as oneg rating area.

{{3} The tax shall be due from the owner of buildings and lands).

4. Exam ptions.---Thz tax shall not be leviable in respect of the following properties, namely:
(@) bkuikdings and lands vesting in {he Federal Govemment or Government of  Khyber
Fakhtunkbwa except bulldings and lands vaesting in-
(i} Federal Government and are used for the purpose of profit ar leased in
perpetulty;
(i)  Government of Khyber Pakhtunkhwa and are uszed for the purpose of profit or
lzased in perpetuity; or
{iiy Semi-Governmental the Organizations, Authorities, Boards, Autonomous
Badies, Public Sector Commercial Organizations, Pubic Limited Companias,
Fublic Sactor Commercial Crganizations

(k) residential buildings, the area whereof does not exceed 4.9% Marlas;] of Federal
Govemment and Government of Khyber Pakhtunkhwa;

{e)  residential buildings owned and cccupied by widow or minor orphan: Provided that if a
widow ar a minor orphan owns more than one residentlal building in any rating ares of
the Province, shefhe shall beexempiad from payment of tax in respect of only one
building which is self occupied by harfhim;

16. (1) If any sum due on account of the tax levied under section 3 or as a penalty imposed
under this Act, is not paid within the time allowed for its payment and the person from whom
it is due doss not show cause to the =zatisfaction of the Collectar or any other person
authorized by him why he should not pay the same, such sum (inclusive of all costs of
recovery] may be recovared under & warrant in the prescribed form or in a form to the like
effect to be signed by the Collector— (i) by distress or sale of the movable property belonging
to such person, or



(i) by aftachment and sale of the immovable property belonging to him. The warrant may
be addressad to an officar of the Excise and Taxation Department for execution, and in

exacuting it he may obtain such assistance from other sarvants of the Department as he
may consider nacessary.
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The W akistan Motor Vehicle Taxation Act. 1958
(West Pakistan Act No. XXX of 1858)
SCHEDULE, for Serial No.3

1. 2. 3.

3. | Vehicles plying for hire and ordinarity usad for the
' transpont of passengers:

{a) mechanically propelled tricycle / rickshaw Rs. 1000/-
with sesting capacity of not more than three
DErEONS:

(b} other vahiclzs with seating capacity of-

i} not more than 4 persans: Rs. 1500/
iiiy more than 4, but not more than 6 persons; Re. 2000~
[ and 2 =
{liy more than € persons; Rs. 3004- per seat
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The Khyber Pakhtunkhwa Finance Act, 19890

Khyber P Q. IV of
{Amended in Finance Bill 2025)

Amandment of saction T of the Khyber Pakhtunkbwa Act No. IV of 1990 —in tha Khybear
Pakhtunkhwa Finance Act, 1930 (Khyber Fakhiunkhwa Act No. IV of 1890), in section 7 .-

(a)

()

in sub-section (1), for the existing "TABLE", the "TABLE", as specified

in Appendix-V appendad to this Act, shall be substituted, and

in sub-section (2), for the word and figures “30™ day of September”. the
word and figures "31% day of May". shall be substtuted.

Appendix-V
[zee =ection 6]
“TABLE
[=@& saction 7(1]]
1. % .
Sr. Description of Tax Payers. Ratag of Tax
No. (Per Annum).
1. (@) all persons engaged in any profession, trade, calling or
employment other than those specifically mentionad
hereinafter, in the Province of Khyber Pakhtunkhwa,
whosa monthly income or earning:
il upts Re. 36 000)- exampled
(i) when exceed Rs. 36,000/- but not exceed Rs. Rs. 1200/-
50,000/~
(il when exceed Rs. 50,000/~ but not exceed Rs. Rs.1500/-
1.00,000¢-
(v} when exceed Rs.1.00,000/- but not exceed Rs. Rs.2000/-
2,00,000/-
iv) when exceed Rs Z 00 000/ but not excead Rs. Rs.3000/-
5.00.000/-
{vi} exceed Rs.5,00.000/- h _ Rs5000~ |
{p) Employees of Federal and Provincial Government
drawing pay in basic scales:
i) BS=01m086 exempled
(i} BS-07t 12, Rs. 1000/~




(i) BS=131016. Re 1200/
(v} BS-1T7. Rs. 1500/-
(v) BS-18. Rs. 1800/
vi) BS-19, Rs. 2000/-
(wii) BS - 20 and above. _ Rs. 3000/-
All limited companies, Modarbas, Mutual Funds and any
other body carporate with pald up capital and reserves in
the preceding year whichever is more:
{a) when not exceeding Rs. 10 million. Rs. 20,000/
{b) when exceeding Rs. 10 million but not exceeding 25| Rs. 50,000/
miltion,
Rs. 60,000/-
{c)when exceeding Rs. 25 million but not exceeding 50
million, Rs. 20,000/-
{d) when exceeding Rs. 50 million but net exceeding 100 Rs, 1,00,000/-
million,
(@) when exceeding Re. 100 million.
Explanation: The paid-up cagital in case of foreign bank
shall be the minimum paid up capital as determined by the
State Bank of Pakistan. _
Persons other than companies owing factories, commercial |
establishment, private education institutions and private |
hospitals having the following commercial establishmants:
{a) any commercial estabishment. factories having ten or  Rs. 20.000/-
mofe employees which have nol been otherwise
explicitly given in this tobla.
(b) private clinic and hospitals having up fo 10 employees. Rs. 20.000/-
{c) privale hospitals having employess more than 10but nat | Rs. BO.000-
more than 50,
| (d) private hospitals having mare than 50 employeas, Rs.1,00.000/-
(@) private medical collegas. Rs. 1.00,000/-
(f) private engineering institutes having Degree Programs, | Rs. 1.00,000i-

(g) private business education institutes:

|
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{i) having up to 100 students; and Rs. 80.000/-
(i) exceading 100 students; Rs. 100.000/-
| (h) private law colleges. Rs. 100.000/
(i) private education institutions including professional and | Rs, 8.000/-
technical institutions other than specified in clauses (@)
{f). (g) and (h), charging manthly fee nol exceeding |
Rs. 1000/~ per student
{) private education instibutions including professional and | Rs. 12,000/
technical instilutions other than specified in clauses (e). |
(f. (g) and (h), charging monthly fee exceeding |
Rs. 10005 but not exceeding Rs. 2000¢- per student.
(k) private educational insbtufions ircluding professional |  Rs. 25 000/-
and technical institutions other than spacified In clauses
(e}, (f). (g) and (h), charging monthly fea exceeding
Rs.2000/- but not exceeding Rs. S000/- per student.
I} private educational instituions including professional | Rs, 100.000/-
and tmchnical institutions other than specified in clauses
{e), {f), (g} and (h), charging monthly fee exceeding Re.
5000/- per student.
4, Holders of import or export license, assessed to Income tax
in the preceding year with annual fumover;
{a) when not exceeding Rs. 50.000/- Rs. 8,000/
) {b] when excseding Rs. 50,000/ Rs. 7,000~
5. | Clearing agenis licensed or approved as Custom House | Rs. 12.000/-
agentis.
8. | Travel agents:
{a) IATA travel apents approved. Rs. 30.000/-
(b] Non — IATA approved. Rs. 15.000/-
{¢) Hajj, Umra and tour operators. Rs. 30.000/-
(d) Overseas educationallfmanpower promoters and Rs 20,000/~
___consultants. =
7. | Restaurants/guest houses lishle to sales tax. Rs. 40,000/ |
8. | Professional caterars. - Rs. 40.000/- |
8. | Wedding halis lawns [imaspective of their nomenclature), Rs. 70.000/-
10. | Advertising agencies. Rs. 30.000/-




1.

12

13,

Doctors:

(@) speclalists practicing at Peshawar,

(b} specialists practicing at divisional headguarters.
(c) specialists practicing at district headguartars,

(d) specialists practicing at places other than in clause {a),
(b) and [g) above.

(@) Men-speclallsts including medical practitioners.

(f} Hakeem's, Homeopathic, medical and dental
technicians.

(g) Dentist;

Note- Thete shall be = rebaie of 25% an lump sum payment and
2 rebate on payment in three equal instliments on amears
acoued il 309 June, 2025, This concession shall be valid up-to 300
June, 2028,

‘Diagnosties and  therapeutic  centers”™  Including
pathological and chemical laboratories:

{a] located at divisional headquarters.

{b] located at other places,

Contractors, suppliers and consultants who during the

praceding financial year supply to the Federal or any
Provincial Government or any local authority in the district.
goods, commeodities or rendered services of the value:

(a) when exceeding Rs. 10000/- but not exceeding Rs. 0.5
millicon.

(k) when exceeding Rs. 0.5 million but not exceeding Rs.
1 million.

(c} when exceeding one million but not exceeding Rs. 28
millican.

(d) when exceeding Rs. 2.5 milllon but not exceeding Rs.
10 million.

(&) whan exceeding Rs. 10 million but net exceeding Rs. 25
million.

i} when exceeding Rs. 25 milllon but not exceeding Rs, 50
million.

Rs. 40,000/-
Rs. 35,000/-
Rs. 30,000/-

Rz, 25 0040-

R=. 20, 000/-
Rs. 10,000/-

Re, 20,000;-

Rs. 25,000/-

Rg. 8000/

Rs. 10,000/-

Rs. 15,000/
Rs=. 20,000/

Rs. 40,000/-

Rs. 50, 000/-

Rs. 70,000Q/-




(g) when exceeding Rs. 50 million and above.

”Hﬂﬂumﬂr

14, | Petrol / Diesel / CHG filing stations. Rs. 30,000/-
15, | All establishments. including video shops, real uuta
shope/ agencies, cardealars and nat cafes assessed or not . Re. 10,000/
assessed to income tax in the preceding financial year. |
18. | Chartered Accountants with an independent audit practice |
and excluding those who are employed in companies nat | Rs.20,000/-
| | owned by them, '
17. | Vehicle service stations, Rs. 10,000/
18. | Tmnsporersfranspor companies:
{a) within the limits of Pravincial headquarters. Rs. 10,000/
{b) other than Provincial headquarters. Rs. 5.000/-
10. | Members of Stock Exchange. Rs. 50,000/-
20. | Money Chanpers:
{@) within Provincial headquarter limit. Rs, 50,000~
- (b} othar than Provincial headquarters. Rs, 25 000/
21, | Health fitvess centersigymnasium:
(&) within Provincial headquarter limit. Rs. 10.000/-
(b} ethar than Provinclal headquarters. Hs. 5.000/-
22 | Jewelers:
(a) Provincial headquarter imit. Rs. 30.000¢-
(b} other than Provinclal headquarters. Rs.20.000/-
23. | Departmental Stores. | Rs.40.000-
| 24. | Electronics goods siores. Rs. 20,000/~
| 25. | Cable operator. Rs. 10.
26. | Printing presses. Rs. 10.000/-
27, | Pesticide dealars, 3 Rs. 6.000/-
28, | Tobacco dealers and exporiers. Rs. 25.000/-
20, | Whole sales dealersidistributers fagency holders. Rs.30,000-
30. | Chemist /druggist /medical stores. Rs. 15000/
31. | Tailor shop:
(@) shalwar gamesz. Ra. S000/-
(b) shalwar gameez + waistcoat + pant ehirt Re.15000/-
32, | Flour milis. Rs.30,000/-
33, | Bricks, shuftering, sand depot and building material Rs.20.000/-
suppliers.
34. | Furniture showroom/ shops efc:




{@) fumniture showroomishops/karkhana upta 10 Rs,15.000/-
employees.
Rs.30.000/-
{b) fumiture showroomishops/karkhana having more than
10 employeas, =}
35. | Honey shops, whole sellers, exporters and distibuters. | Rs. 10,000/
36. | Beauty parlor. Rs. 15,000/-
 37._| Aesthetic ciinics. Rs. 40,000/~
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4. Tax on hotels. —There shall be levied and collected every year a tax on hotels, payable by the
owner of management thereof at the rate of 12{ten per cent] of the room rent per lodging unit per
day. Iﬁhﬂdmﬁﬂrmﬂmmlmdmmmhmemwﬂ]
14[delatad];

provided that the assessment in relation to a hotel at a hill station shall be made at the
aforesaid rate for 1[six months only in a year, that is from 1st day of April to 30th day of
September (both days inclusive);]

2[Provided further that hotel in Kaghan valley of the Khyber Pakhturkhwa shall be exem ptad
from tax for a pariod starting from 1st July, 2010 to 30th June, 2012 3

4[FProvided also that na tax shall be leviable and payable under this section for the year
2020-21, if the hotel and management are registered and on the active tax payer list of Khyber
Pakhtunkhwa Revenue Authority for sales tax on services:
F'rnvi:ledahuﬂﬂtmmmmhmmmummﬁmhﬂdshaﬂhemlhﬂndhy&m.
Taxation and Narcotics Control Department of Government with a rebate for all tax defaulters
on all defaulted amount of tax at the following rates:

| 5.N | Defaulted amount [Rs.) | Rebate Validity
o : ===
Fayment in three instalments | 20% of the defaulted amount 30th June.
1. 2021
Lumnp-sum paymant 25% of the defaulted amount 30th June.
i | 2021.)
Amended as in Finance Biil 2025

(2) for the existing third proviso, the following shall be substituted, namely:
(b) for the existing third provise, the following shail be substituted. nameky:

“Provided also that arrears up-to June, 2025 in the subject head shall be callectad by
Excize and Taxation Offlcer concerned, with a rebate for all tax defaulters on all
defaulted amount of tax in the subject head at the following rates:




Sr. | Defaulted Amount Rehate. Validity.

No. (Rupees). |
1. Payment In three | 15% of the defaulted 30" Oclober, 2025.

" instalimeants. amount -
2. | Lump-sum payment | 25% of the defaulted 30° October,
= e amount | 2025.".
.---llllll--.l-lIIIII-----IIIIIIIII'--.Illll"ll--.--l.lllll.---llll-tllll
h nkhwa Sal 22

(Khyber Pakhtunkhwa Act No. XIX of 2022}, -

2. Definitions. -—In this Act, unless thera is anything repugnant to the subject or context -

{an) “place of business"” means whenaver a person whether direclly, indirectly,
physically or virtually-

i owns, avails or uses on rent, shares of in any other manner occupies any
space in the Provinoe from where he carries on an economic aciivity whether
wholly or parfially and includes a person who provides services without
physical presence In the Province, or

i.  carries on an economic activity, whether wholly or plniallj.r through any other
pareon, such as an agent whether domiciled, resident, stationed or not,
associate, franchise, branch, offica or otharwisa In the Provinces;

{aai) “tax fraud" means knowingly, dishonestly or fraudulently and without an lawful
excuse -

i doing of any act or causing to do any act in contravention of the duties and

obiigations under this Act or the rules or nolifications issued thereunder; or

il omitting to take any action or causing the omission of any action, including providing
of taxable services without being registered under this Act; or

i falsifying or causing falsification of tax invoices or other tax documents or records; ar

18. Standard or general tax rate application choice ---(1) Where any services or class of
services are chargeable to reduced rate of tax either under the Second Schedule

or under any naotification Issued under this Act, any registered person or class of registerad
persong, providing such services, may. after taking permission from the Management
Committae, opt to pay sales tax at standard or general rate and take inpul tax adjustment as
admissible under this Act and the rules and every such permission shall be effective from the
date mentioned therein and subject to such conditions, restrictions and limitations as may be
specified by the Management Commitiee in this behalf:

Provided that a registered person, in case of 2 company, may opt {0 operate under standard
rate system on intimation io the Management Commitlee al leas! one month in advance and
shall not be entitied to revert back to the reducad rate without prior pemmission from the
Managament Commitiee as required under sub-section (2).



22. Joint and several liabllity of persons where tax remained unpaid.  Where a persan
receiving a taxable service from ancther person, Is in the knowledge of or has reascnable
grounds to suspect that some or all of the tax, payable in respect of that taxable service or
any previous or subsequent taxable sarvice provided or to be provided: shall

go unpaid as against the requirements of this Act, such person as well as the person, providing

the taxable service, shall be jointly and severally liable for payment of such unpald amount of
@

Provided that the Management Commities may, by notification in the officlal Gazette, exampt
any person, service or transaction of class of persons, services or transactions from the
provision of this sechon.

Explanation. —Notwithstanding anything contained in thiz section. it shall be the
responeibility of 2 person to take all possible measures to ensure that the persan, fram whom

he has received taxable services, deposits the due tax, relating to such transaction, in the
manner as provided under this Act and the rules.

27. Assessment of tax and recovery of tax not levied or short-leviad —(1) Where on the
basis of any information acquired during an audit, inquiry, inspection or otherwise. an officar
of the Authority, not below the rank of Assistant Collector, is of the opinion that a registered
person has not paid the tax due on taxable services, provided by him or

nas made short payment, including such short payment as has resulted ar may result from
taking inadmissible adjustment of input tax. the officer of the Authorlty shall make an
assessment of the tax actually payable by that parson;

[(1A) Where a person falls to file a return or files & return or makes payment of the tax after
the due date or fails to furnish any Information, explanation, documents, record or any other
details as may be required in & notice issued under sections 35, I7. 60, 61 and 63 or fails o
comply with the provisions of sactions 34 or 64 of this Act, an order under this saction shall
be passed o the extent of imposition of penalty or default surcharge in accordance with
sections 53 and 54 of this Act.]11

CHAPTER-VI
INVOICING, BOOK KEEPINGAND AUDIT PROCEEDINGS

34. lssuance of tax involces. —(1) A registersd person. providing a taxable service, shall
issue a senal numbered and dated tax invoice, containing the following particulars:

() name, address and registration number of the service provider

(b) name. address and registration number, if any. of the sarvice recipient;
{c) description of service or sarvicas;

{d) value exclusive of the tax;

{e) applicable rate of the tax;

(f) amount of the tax; and

(@) value inclusive of the tax.




{2) The Management Committee may, by notification in the official Gazette. specify a”
meodified farmat of invoices for different services or persons and prescribe the manner
and procadure for regulating the izzuance and authentication of tax invoices. i

{3} A registered person, providing a taxable service, may, subject to such conditions and
regirictions as the Management Commitiee may, by notification in the official Gazefte,
specify, issue invoices 1o another registared parson or other recipient of taxable service
electronically and transmit images or statements of such invoices to the Managemant
Committee as well as to the Collactor, as may be spacified

CHAPTER-IX
OFFENCES, PENALTIES AND DEFAULT SURCHARGE

§3. Offence= and penalties. —If a person commits any offence, described in Column

(2] of the Table below shall, in addition to and not in derogation of any punishment to which
he may be Eable under any other law, be liable to the penalty, mentiocned against that offence
in Column {3). imposed in accordance with the jurisdiction specified in Column (4) thereol

TABLE
1. 2. . ", = i 4,
S.No Offences. Punishment or Penalty. | Competant
. | durisdiction.
7. | Where a person who |8 Such person shall be llable to pay a | Officer of tha
required to apply for penalty of one hundred thousand | Authority
istration under this Aci rupees or fiva parcent of tha amount of | competent

fails o make an the tax he would have bean lable o | under  this
appiicafion for registration pay had he been registered, whichever | Acl
before providing any s higher provided that in the case of
taxable services. non- compllance of compulsory |

registration. the minimum penalty shall

be two hundred thousand rupees. R
2, |Where a person who s Such person shall be liable to | Specal
required to get himself imprisonment for a tarm which may | Judge,
registared under this Act. extend to one year, or with fine which
faile to gel registered may extend to the amount of the tax he
within ninety days of would have beaen liable o pay had he |
providing taxable services been registered, or with both.
or who fails lo comply with

compulsory registration. |
3. | Where a person fails to Such person shall be lable to pay a | Officer of the |
furnish a retum within the penalty of nine thousand rupees per Authorty
due date. tax period or a fraction thereof provided | compatent
that if a return is filed within ten days of | under  this
the due date, he shall pay a penalty of | Act.
three hundred rupeas for aach day of
defauli.




4, Where a person fails fo | Such person shall be liable to pay a | Officer of the
issue tax invaice. penalty of one hundred thousand | Authority
rupess of five percent of the tax | competent
invalved, whichever is higher. under  this
Act.

[4A. | Werea any registered | Such person shall be liable to pay a Officer of the
PESOn, wha after  penalty of mupses one hundred Authorty '
integration of its thousand (100.000) or five percent competent
computerized system with  (05%) of the tax invelved, whichever is | under this
the computer systam of  higher, for each instance of non- | Act]16 th
the authorty ie., through  compliance. Insar
Restaurant Imvoice
Management SvEtam
[ (RIMS) or Invoice
Managament and
Reporting svstem [(IMRES)
or any other prescrbed
system, fails to comply
with e-invoicing system or
issues invoices oulside
the a-invoicing system or
failed to upload invoices
on Restaurants Invoics
Management System
(RIMS) or Invoics
Management and
Raporing System (IMRS)

e on real-time basis.

3. |Where a person fails to | Such person shall be liable to pay a | Officer of the
deposit the amaunt of the | penalty of ten thousand rupees or fiva | Authority
tax due or any part thereof | percent of the tax pavable for that | competent
in ima or in the manner | period, whichever is higher provided | under thiz
provided under this Act or | that no penalty shall ba levied if any | Act
the rules made or| miscalculation is made for the first ime
notifications issued | during a financial year.
thereunder.

6. If a parson does not pay | Such person shall be liable to Special
the amount of tax due | Imprsonment for a term which may  Judge.
avan after the expiry of a | extend to three years. or with fine
parcd of sixty days of | which may extend to the amount of the
isguance of the notice for | unpaid tax, or with both.
guch payment by an
officer, not balow the rank
of Assistant Collector.

T. | Where a person fails to | Such parson shall pay a penalty of ten  Officer of the
properly maintain or retain | thousand rupaes or five percant of the Authority
records required under | total tax paid or assessed on the basis competent
this Act or the rules made | of available information. to be payable under  this
and notifications issued | for the tax perod or periods for which  Act.

thereundsr,

he has failed to maintain the required
regord, whichever is higher.




[7A

Whare a  registerad
person, including a parson
compulsorily  registered

under this Act. who, In
non-compliance ta  the
provisions of this Act, fails
to produce information/
records/ documents on
receipt of a nobce by an
officer of the Authonty, not
below the rmnk of
Assistant Collector,

| or

Whers a
knawingly,
intzntianally
fraudulently-
submits a false, fake,
unfrue or forged document
o the

Commitiee or any of
officer of the Authority; or
desiroys. alters, mutilates
or falsifies the records
including a tax invoice,
makes a falsa slatamant,
fales daclaration, false
representation, or false

parson
deliberataly,
ar

| personification, or pives

any false data or

information; or

commits. causes 1o
commi or attempls 10
cammit tax fraud, or abets
connives  In the
commiesion of tax fraud
equal to one hundred
thousand rupees ar

Mmog.

[Where a person violalas
any embargo placed on
providing of service or
violales the restrnctions
imposed vide sealing of
business premisas  In
connection with recovery
of fax.]17

fine which may extend to an
amount equal to the amount of tha

Such person shall ba liable to pay a | Officer of the
penalty of rupees two hundred | Authority
thousand (200,000) for the first | compatent
instance of non-compliance- In cage of | under  this
nen-compliance for the second time. | Act]18 18
such parson shall be llable to pay a  Insared
pensity of rupees fve hundred
thousand (500,000} In case of non-
compliance for the third time, such
person shall be fiabla (o pay a penalty
of rupees one million (1,000, 000).
i. Such person shall be liable to pay a
penalty of one hundred thousand | i Officer of
rupeas or one hundred percent of the | the Authority
tax payable for the tax period or | competent
pericds to which the offance relates, | under  this
whichever is higher. Act.
i. He shall futher be liable to
imprisonment for a temn which may | iL.Specal
extend to five years or with fine which | Judge
may extend to an amount aqual to the
tax paysble for the lax period or
periods to which tha offance relates, or
with boih.
L Such person shall be liable to pay | i Officer of
& penalty of fifty thousand rupeas the
or ten percent of tha amount of the |  Authonty
tax sought to be recoversd | competent
whichever s higher under this
Act,
fi. He shal, furthar ba llable to
imprizonment far a temm which | i. Spacial
may extend to ona year, or with | Judge.




tax sought 1o be recoverad, or with
bath.

10. | Where a parson obstructs
any officer of the Authorty |I. Such person shall be liable to pay a |I.  Officer of
in the parformanca of his |  penally of filty thousand rupees or the
official duties under the | one hundred percent of the tax Authority
law. payable for the tax period t which competen
the offence of such person relates, t under
whicheaver is highar this Act,
i, Ho ehall be further liable toli. Special
imprisonment for & lerm which may Judge
extend to one year or with fine not
exceeding fifty thousand rupees or
' with both.
11. | Where a person fails lo Such person shall ba kabla o pay a Officer of the
bulfill any of the conditions. | penalty of bwenty-five thousand rupees = Authority
 fimitations or restrictions | or three percent of the tax payable for competsnt
prescribed in a notification | the tax period to which the offence under  this
issued under any of the | relates, whichever is higher. Act,
provisions of this Act or
the rukas made
thereunder, or whara a
person contravenes any
provision of this Act or the '
ruies made theraunder for .
which no penalty has '
spacifically been provided
in
this section.
12. | Whara a person repeals | Such person shall be lable to
an offence for which a | punishment equal to twice the |i. Officer of
punishiment s provided | punishment provided under this Actfor | the
under this Act. such offence. Authority
competent
under this
Act; or
ji. Special
Judge
- as the case
_ may be
13. | Where a person- such person shall pay a penalty of
(a) knowingly and without | twenty- five thousand rupees or one | i Officer
any lawhul autharity or | hundred percent of the amount equal | of the
excuse gains access to | to the loss caused to the tax ravanue. Authority
competent




tha computerzed system
of the Autharity: or

{a) uses, disclosas or
publluhu or mm_-fwlu

from the said system; or

He shall further be lisble 1o
Imprisonment for a lerm which may
extend to three yoars. of with fine
which may extend 1o an amount equal
to the lose caused (o the tax revenua
or with baoth

(c) falsifies any record or

information stored in the
sald system; or

(d)  knowingly  or
dishonestly damages of
hﬂ:ﬁm the said system;

{eil knowingly or
dishonestly damages or
impairs any duplicate lape
or disc or other medium on
which any information
obtaned from the sad
system & kept or slored:

ar

() uses, without any lawhul
authority or  excuse,
unigua user identifier of
any other registered user
to authenticate @

transmission of
information o the sand
system, or

falls to comply with or
contravenes any of the
conditians prascribad for
security of unique user
identifier.

14

system  prescribed  or |

Where any person
intentionally. deliberately

or fraudulently intervanes,
alters or damages any
electronically filed
involcas mechaniem or

specified for the purpose
of avoiding comect

| payment of due fax.

i. Such person shall pay a penalty of
one hundred thousand rupeas or one
hundrad parcent of the amount egual
lo the loss caused or baliaved to be
paused, to the tax revenue, whichever
Is higher.

ii. He shall futher be feble to

imprisonment for a8 term which may

extend to three years, or with fine

which may extend 1o an amourt equal

to the lass caused to the tax revenue,
| ar with bath.

undar this
At

Special
Judge.

i. Officer of
the Authority
competent
under this
Act.

i Special




15.

Where an officer of the | Such officer shall be fabie o | Gpecal
imprisonment for a term which may | Judge.

Authority acts or conducts
himszlf in a manner
resuling in  vexatious
proseculion  or  undue
detiment of & taxpaver

extend io three years or with fine not

exceading fifty thousand rupees or with
beth.

7.

16.

Where a bank falls to

attach or delays in
attaching the  bank

in the notice issued by the
ofiicar of the Authority or
failz or delays in payment
of such amount,

18,

Where an individual, wha
during the oourse of
business is making the
payment on behall of the
withholding agent but fails
to withhold or daposit the
due tax

i.Such bank shall ba liabla ta penalty of |

one hundred thousand rupeas or five
percent of the amount of tax invoived,
whichever is higher.

Tha concermnad officer of such bank
shall further be liable. upon conviction
by tha Spacial Judga, to imprisonmeant
which may extand fo one year or with
fine which may axtand to five percent
of the amount of tax involved, or with
bath.

Such person shall be liable to a penalty
of twenty five thousand rupees or five
percent of the amount of tax involved,
whichever is

higher.

Such person shall be llable to a penalty
af twenty five thousand rupees or five
percznt of the amount of tax involved,
whichever iz higher.

| Officer of
the Authority

under this

Special
Judga

Officer of the |
Authority
compatent
under this
Act.

T Officer of the.

Autharity
competent
under this
Act,

19.

Vhere any person-

(a) fails to make the
payment of consideration
for goods or servicas from
the businass bank
accourt fo the service-
provider or suppller of
goods, as the case may
be: or

| (b) fails to receive the

payment of consideration
for =zarvices in  the
businezs bank account of

the sarvica-provider, as
the case may ba.

i. Such person shall be fiable to a
penalty of fifty thousand rupees or tan
percant of the amaount of consideralion
or fransaction invelved, whichaver is
higher,

ii. Such person shall, further be liable,
upon convicion by the Special Judge,
to imprisonmeant for a term which may
extand to six months, or with fine or
with fine nol exceeding twenty
thousand rupees or with both.

i. Offcer of
tha Authority
compatant
under this
Act,

ii. Spacial
Judge

Explanation-l: For the purpose of this section, in situations, where penalty or panaltias are tc
be adjudicated or other penal actions are fo be initiated or taken in terms of this section, in
respect of any withholding agent, the word and expressions. camying meanings of a “service-
provider”, shall be construed as “service-recipient” or if so required, as “withholding agent”.




Explanation-ll. —For the purpose of this section, In situations, where the officer of the -
Authority. competent under this Act is of the cpinion, at any stage of the proceedings but

before signing the order. that the accused person ought to receive 8 more severe punishment .

than that which the officer of the Authorily is empowered to inflict or the caze is one which
ought to be tred by the Special Judge, he may record the opinion and send the case to the
Spacial Judge for trial.

60. Officers to have access to premises, stocks, accounts and records.—{1) Any officer
of Authority, not below the rank of Assistant Collector, shall. [with the pror appraval of the
Collector or Management Committae, )20 in his relevant jurisdiction, have free access to the
business premisas, registered office or any other place, where any stocks, business records
or documents, required under this Act, are kept or maintained by any registered parson of &
person liable for registration or whose business activities are covered under this Act or who
may be required for any inguiry or investigation in any tax fraud, committed by him or his agent
or any other person, and such officer may, at any time, inspect the goods, stocks, records,
data, documents correspondence, accounts, statements, utility bills, bank statements
information, regarding nature and sources of funds or assets, with which his business is
financed. and any other reconds or documents, including thosa which are required under any
other law. to be maintained in any form or mode and may take into his custody such records,
statements, diskattes, documents or any part thereof, in original or copies thereof, in such
form as the authorizad officer may deem fit against and sign the receipt.

{4)  The records and material etc., taken into custody, shall be documented into an
inventory statement, o be signed jointly by the officer of the Authority and the person
concamed or his agent or representative; provided that refusal to sign the inventory statement
by such persan or his agent or representative shall not affect the legality or validity of the
inventory statement and its contents.

74. Rocovery of arrears of tax. —{1)Subject (o sub-section (2). where any amount of tax is
due frem any person, an officer of the Authority not below the rank of Assistant Collector may-

(8) deduct the amount fram any maney owing to the person fram whom such amount is
recoverable and which may be al the disposal or in tha control of such officer or any

officer of the Authority,

(b) require, by a notice in writing, any person who holds or may subsequently hold any
money for or on account of the person from whom Ex may be recoverable to pay to
such officer the amount specified in the notice; provided that where such person other
than Government department and other public sector non-commercial institution.
deliberately avolds compliance 10 such notice despite his ability to do =o, the officer of
the Autharity may issue a show cause notice for imposition of personal penalty, not
exceading ana hundred thousand rupees:

]



{e) require, by notice in writing, any bank to attach that person’s bank accountisjwhether
business or otherwise and recover the amount payable without attackment and remit
the money there from: provided that where such notice has been issued and the officer
in charge of the bank branch concemed decines or otherwise is found involved in any
manipukation with the defaulter to avoid remittance of the requested amount, the officer
of the Authority may issue a show cause notice for imposition of persanal penalty not
axcaading one hundred thousand rupees:

"SECOND SCHEDULE
[=ee sections 3(1) and (4),12,17(1)()),18]
(As amended in FInance Act 2025)

Part-ll
Tax Rates below Standard Rats

11, (a) Services provided by construction contractors, | 8815.0000 | Five
architects, civil engineers, land or property | 98151000 | percant
surveyors, construction consultants, designing and | 8815.2000 | (5%)
supervision consultants. town or real estale or | 8815.3000 | without
property promoters, developers or planners including | 9815.4000 | any input |
interior decorators or allied or ancillary professions: | 9815.89000 | tax
89818.5000 | adjustman |
i. Caonstruction services rendered or provided In L.
respect of the construction of structures, buildings,
roads, bridges. undarpnnesurﬂwm[amuﬂurcrdl
works), electro-mechanical works, tum-key and
Engineering, Procurement and  Construction
(EFClprojectz and similar other warks invalving
construction activity,

8. Architects and civil engineers or town promoters,
developers, planners.

iii. Town, raal estate or properly promoters, developers
of planners,

iv. Services of contractors of allied works such as
electrical, mechanical, gas fittings, plumbing. water
boring, wood work, plastering, flooring, stesl wark, paint
and other ﬁmshmg work or works.

v. Intenor dacoatomn

vi. Landscaping or land development designers
including land surveyors,

vil. Other similar, alied or ancillary services.




(b} Government funded construction projects including
ADP!PSDP- funded project= and c¢onstruction of
hydropower projects the rate of Tax shall be charged

{c) In case of land development, tax shall be charged at
specific fixed @x.

| (Rs.100

(d) In casea ol commercial construction of residential
buildings, fats or apartments, commercial plazas, |
malls, towers or complexes ez, tax shall be chargad,

I r rd.

any input
tax

adjustmen
i

One
hundred

rupess

only; per
BQuare
yard of the
total
(aggregat
& or gross)
developad
land -
without
any
segregatic
n,
fragmentat
lon,
segmentat
lon,
splitting l:Jrr
slicing with
reference
ta the
factual or
Intendad
LSg
whether
immediate
or
subsaque
nt and no |
input tax
adjustmen
i shall be
admissible
I this




Exemption: Full exemption on:

{a:mmmmmhmmmmamd

industrial estates/zones, consular buildings and
canstruction works under intarmational tenders based
on and funded from foreign grants-In-aid agreements
or arrangements.

(b) Residential construction and allied werks in respact
of the Prime Minister's Naya Pakistan Housing
Scheme.

(c) The projects initiated or under taken under
Government's Annual Development Programme
(ADP) provided either such projects have been
initiated or complete donor before 30thJuns, 2021 or
payments, whether full or in pari, in respect thereof
have been made on or before the sald date (the
ongoing projects in respect of which agreements or
contracts were signed before the sald date. shall
been tiled to this exemption regardiess of the
schadule of payments relafing thereto).

(d) To the extent of such portion or portions of the
congtruction work of the projeciks of Public Sector
Development Programme (PSDP), as were
undertaken and completed bafore 30thJune, 2021,
regardless of the dales of their approval or inftlation:
provided that no such exemption shall be claimed or
avallable on such partion or portions of the work of
such project or projects as hasthave not been
completed before 30th June, 2021,

(e) Construction services, including allied works.
provided or rendered In respect of low-cost housing
projects and schemes of the Provincial Housing
Authority of Khyber Pakhtunkhwa.

Condition: The exemption allowed under this part shall not
be construed or interpreted in any manner (o claim or take
any refund. waiver, dispensation or relief of tax already
deposited, paid or recovered (including already withheid or
deductad but not deposited or paid) on or before 30th June,
2021 on any ground whatsoaver.

Explanation: For the purpose of this item, the expression
“initiated” shall, under no circumstances, be construed to
commence prior to the date of actual signing of the
agreemants for Government sector construction projects.

Fifty
Rupees
(Rs.50
ﬂﬂ|"_|':ll

per squars
feat of the
covenad
araa
without
any input

tax
adjustman
t




| Clarification: For the purpose of removal of any doubt, it is
clarified that for the purpose of this senal number:

()  construction services shall also cover all such
construction and allied services as are financed
and funded either under Annual Development
Program (ADP) or under Public Sector

Development Program (PSOP); and

(i)  self-construction of residential houses for
personal use shall not be liable to tax.

(it Construction services shall nclude construction |
works of power (including hydro-power)
generation projects.(iv) Where fixed rates of
rupee one hundred per square yard, or as the
case may ba, rupees ffty per square foot are
applicable in case of land development and
commercial construction as per description
spacified sbove, tax shall not be charged in
respect of the areas allocated, fixed or used
exclusively for schools, medical dispensaries,
mosques, graveyards, parks, public toilets,
comdors (inside passages of buildings) and
stairs provided that these facilities are maant for
common use of the public at large without the
involvemant of any commercial aspect
includingintention or purpose for sale, leasing or
renting.

(v} The tax rate of 4% shall not be applicable on
such ADP funded projectz as are approved or
initiated before 01% July 2025

NOTIFICATION
Peshawar, daiad the 13" May, 2026

Ne. BO (RES-|I] FDY 3-4/2028. In exarcise of the powers conferred by section 12 of the Khyber
Pakhtunkhwa Sales Tax on Services Act, 2022 (Khyber Pakhtunkhwa Act No. X1X of 2022),
the Government of Khyber Pakhtunkhwa is pleased to declare that in the First Schadule and
Second Schedule. the fallowing amendments shall be made, namely.



In the Second Schedule,in Part-ll, under the heading “Tax Rates below
Standard Rate",-

44. | Annual Developmental | All  projects  whether | Four percent
Frogram Projects. relatad to construction or | (04%).
ctherwise as are funded | without any
or  budgeted through | input tax
Annual  Developmental | adjustment.
Program schemes shall
be charged to tax al the
rate of 4% on all such
projects as are approved
after 01% July 2025:

Provided that
social welfare projecis
which are specifically
designed or intendad for
poverty alleviation,
wamen and child walfare,
support for persons with
dizabilities, skill
development and
employment generation,
distribution of food, ration
of cash assistance to
needy families. and
establishment or
operation of shelter
homes for orphans,
widows or the eldery.
shall be exempt from the
levy and application of
any tax. .

—

"I------'ll-il-lll.‘l------ll-llli‘llllllIl‘l‘II------'q--------.-...-----.-11111----..;;

K Pakhtunkhwa Infras men A

(Khyber Pakhtunkhwa Act No. XXV of 2022

2. Definitions.— (1) In this Act, unless there |s anything repugnant or contrary to the subject
or context. the following words shall have the meanings as are assignad to them that is to
Bay.-

] “prescribed” means prescribed by rules and requiations
In saction 3,

[(1A) Notwithstanding anything contalned in sub-section (1), Government may by
notification in the official Gazette, fix or specily an cther rate of cess to be levied and collectad,




as determined on the basis of value of goods, net weight and distance and may establish such °
rate on an incremental basis or otherwise, as deemed appropriate. for the purposes of this
Act]

10. Extent of ralavancy of othar applicable laws.--- Whara under this Act. cess is collected
or callectabie in terms of the provisions of the Customs Act or, as the case may be. the Sales
Tax Act, such provisions shall be deemed 1o be the provisions of this Act, so far as they relate
to the matters pertaining to-

(d) enforcement including recovery and adjudication and appeais;
(@) detention, seizure and confiscation of goods,

(fi  penalties and prosscution. and

{g)  all other allied and ancillary matlers.

11. Assumption and exercise of jurisdiction by the Authority.— (1) This Act and the rules,
shall be treated as fiscal law for the purpose of 1[clause (i) of sub-section (1) of section 2 of
the Khyber Pakhtunkhwa Revenus Autharity Act, 2022 (Khyber Pakhtunkhwa Act No. XN
of 2022)].

(2) The provisions of the 2[Sales Tax on Services Act], read with the rules and
regulations issued thereunder, shall apply only in situations arising after the
axplry of time in which actions, under the terms of section 10 were required, to
be taken.

(3) In siluations, covered In sub-section (2). the Authority may, through its
authorized officer or officers, take any action or measure in respect of cass,
including default surcharge and penaity, in 60 far as such action or measure
relates to-

{a) assessment or determination of any non-paid or short-paid amount of
payable cess, including default surcharge and penalty through
adjudication or otherwise,

(b) calling of or coliecting information. access to records, accounts and
other relevant documents of the persone liable to pay cess;

(c) audit and investigation;
(d) summening of persans and recording of stataments and evidences:

{8} recovery of defaulted amounts and arrears;



i

=)
(h)

tax fraud deemed as fraud with respect to non-payment or evasion of
cass,

arrest and prosecution; and

all other alied or ancillary matters.

20. Powers to make reguiations.— (1) The Authorty may, by notification in the official
Gazetie, make regulations in respect of the matters relating to the-

(&)

(b)
()
(d)
(e}

in
()

establishment of check posts and cess facilitation and service canters
and management and operations thereof:

mobile checking squads and management thereof;

enforcement and audit

storage or warehousing of detained or seized goods and vehicles:
auction of confizcated goods and vehicles including registrations of
auctionaers,

provisional release of seizad vehicles against bank guarantees; and
any other allied or ancillary matter.

{2) The regulations, made under sub-saction (1), shall be submitted to the Palicy
Making Council of the Autharity for its information in its very next scheduled

meeting

(3) The Authority may |ssue general orders, circulars or instructions, diractions or
clarifications for the operational purposes of this Act and the rules or regulations
Issued thereunder, including prescribing standard forms, declarations, statements
and other documents necessary for such purposes,




Appendix-
[see section 3(bjand (c}]

“SCHEDULE-I
[see sections 3 (2) and 4(b)]
PART-A
RESIDENTIAL BUILDINGS ING RESIDENTIAL AP NTHOUSES ETC.
5 | Category. | Rate of tax for areas of Provincial | Rate of tax at Divisional | Rate of tax in suburban Rate of tax at Rate of tax at District
Mo, Hesdguarters as notified by Headguaiers areas of Divisanal District other than District
Govemment (per annum} Res- Headaquarnars Headquarters Heasdqunrers
|pew anmem| Rst {peramnum}fe/- |  (perannum)Rsl- {per annum) Rs)- |
Tiomnrs hiipes tan Townships. | Other Townships. [Dther then  [Townships,  Kiher than
8 B | & Tounships Towahips. Townships Townships
) Eﬂgﬁﬂﬁlﬂ fkﬂ'{'ﬁmﬂ Exempted. Examped, | _Emnwln lEE'r'ptad I::':a_mptad. Exemplad 1 Exampled. | Exemplod. Exmnplnd Em_rﬁl_ad
2. | Upio 4.0 Mar
:i'r:w than mllr FO00s- 1800 1800~ 1600/ 1600,- 1400¢- 400 1200&
seLupked, -
B e I RS 2500 230 2000/ 2000/~ 17004 20005 15004
sicEading 1. Marka
o E«n nok N 25004 I00- 00 - 2700 A0 25004 2500 20004-
maedng 15 Marks
Expeedrg 15 Maie. .
= S 4 700 ADO0V- 4000/- 500- AS00L- 3000/ 3000 25005
g 1A A e
6 | Exceeding 13 Mxln
b el 15000 135000 " 3500 100 T GO GO0 SO000-
__| ewoeeding 20 Mar gt |
Ex 20 i
3 btrﬁ:tﬂ 2 260000- AB000O- 15 000- 120005 100000- BOOO- 7000 SO00-
exoeeding 30 Moo |
B | Escseding 30 M wa
R 00004 | 28000K ZE000- | 220000 20000/- 18000 16000 | 10000
axcesdng A0
Marlaa. = F—
0. | Sxzesding 40 Manee. 40000 ATEans- 3a030¢ 0000 26000 20000~ 18000/ 15000/-




Provided that-

(a) all units, falling under entry ai Serial No. 1, are exempied from Urban immovable
Property Tax.
(b))  rake of tax for the eniries from Serial Nos. 2 1o 8 of areas of Provinclal

Headquarters shal be.-

(" for category "A", Rs. 1000/- per maria;

(it} for category “8°, Re. BOO/- per mara and
{iij  forcategory *C". Re. S00/- per maria.

Note: Categorization of the area for this Part shall be specified by Government from time to
time into categories A", “B" or “C".

PART-B

Tax on properties let oul on rent, lease or other simitar ammangement and not in use of their
registarad owners, shall be double of the rates mentionad in Part-A above; provided that
the: buildings or lands rented out or leased out under Part-D shall be excluded from the tax
rates mentioned under this Part



PART-C

RESIDENTIAL LANDS AND BUILDINGS OWNED OR
ACQUIRED FOR THE USE ON RENT OR LEASE:

exampted under section 4 of this Act which is
owned and occupled by such person, bBody

institubion or crganaation.

Sr. No. | Residential Promizes Rented or Leased-out Annual Rate of Tax
i to. |Parcentage of Actual Rent).
1. Govemmen!_Crganization, i 10 %
2. Semi Gevemnment Organization. 10%
3 Non-Govemmental Organization. 0% _ 2o
4. Development Financal Instititions 10%
5 | Corporale Bodies. 2 0%
6. Autonomous Bodies 10%
7. | Public Limited - 0%
8 Puhir.: Sector ﬂmdul Organizations. 10%
9. Limited nies 10%
—10. | Private Commercial Organizations. s 10%
11. | Distribution Businesses. = = 10%
12 Properties being oocupied by banks which are rented o 15%
leasad oul by autonamous bodies or institulions such|
as educational insliutes, medical institutes and
recreational centers, o
13. | Guest Houses. 10%
14 | All types of banks and financial institutions. 13%
15. | Landsand  bulldings other than  those | The tax shall ba levied an the assessed

annual rertal value of such lands and
bulldings on the rates specified in the

respective cabegory mentioned above.

Provided that where the aciual rent agreemant is lower than the prevalling
markst rent. due 1o tha advance amount paid (PAGGRI) to the owner or middleman or any
other arrangements then the tax shall be levied on the assessad annual rental value by the
assassing authority




Appandix-li
[see section 3(c)]

“SCHEDULE-II
[see section 3(2) (b)]
PART-A
COMMER AMD BUILDINGS OWNED OR
ACQUIR THE USE ON RENT:
Sr. No. Commercial Premises Rentad to. Annual Rate of Tax
(Fercentage of Actual
_— Rent).
| 1 Government Organization, 10% =
; 2. Semi Government Organization. 10%
; 3. Mon- Governmental Organization. 10%
| 4, Development Financial nstitution. _ 10%
i g Corporate Bodies, . 10%
6. Autonomous Bodies. 10%
7. Public Limited Companies. _10%
8. Fublic Sector Commercial Organizations. 10%
. Private Limited Campaniss. 10%
10. Private Commercial Organization. 10%
11, Distribution Businssses. _ 10%
12. Propertizs belng occupied by banks which ars 15%
rented by autonomous bodies or institutions
such educational institutes, madical institutes
. and recreational centers.
| 13 | Guest Houses. 10%
14. | Private Hospltals. iy 2%
Y. Medical stores and other businesses warking in 5%
| health sactor.
18. Properties being rented to air ticketing agencies 2%
and jewelars, N
17. All types of banks and financial instifutions 18%
18. Tenant of leassholder - of Evacuse Trust 5%
Properties using the property for commercial
and business purposss, The tenants shall be
liable t0 pay the tax and shall not claim the tax
from the Evacues Trust Board. N
18, Lands and  buildings ether than those | The tax shall be levied on the
exemptad under section 4 of this Act, which is owned | assessed annual rental value of
and occupied by such person, body, institution or | such lands and buildings on the
organization. rates specified in the respective
category mentioned above.

Provided that where the actual rent agreement is lower than the prevailing market rent
due to the advance amount paid (PAGGRI) middleman ar any other arrangements ta the



owner ar middleman then the tax shall be assessed on the assessed annual rental value
by the assessing authority:

Fravided further that beth parties shall enter intc a written agreement in quadruplicate
indicating anrual rent to be derived and share a copy thereof with the assessing authaority
on an annual bagis, For thie part. the actusl rent means annual rent agreed betwean the
partias:

fa] punishment for concealment of facts.-—-Any owner. lessea or tenant of ths
immovable property, who commits the offense of concealment of actual rent, derivad,
shall be punishable with imprisonment for a term which may extend 1o one (01) year and
with a fine not exceeding the amount of tax payable.

Note: For the purpose of this clause. the relevant provisions of the Criminal
Procedure Code, 1888 (Act No. V of 1888) shall mutatis mutandis be

applicabie;

(b} imposition of fine.—Where an owner. found guilty of an offance of concealment of
actual rent, is sentanced to pay a fine, the amount of the fine shall, in no case, be less
than the tax evaded by the assessee or any dependent or associate by the commission
of the offence; provided thal the total fine shall not exceed the total tax payakile; and

e}  recovery of the amount of fine, efc. as arrears of land revenue.---Any fine or other
sum. due under this Act, or as determined by the assessing authority, shall be
recoverable as arrears of land,

Part.B
Other Commercial Properties

Tax for properties, used as shops or for any other commercial activity, not mentioned in any
other Part. shall ba divided into different locality factors, namely A1, A, B, C and D, depending
on locality and area, and shall be assessed and taxed with the following formula:

ia) the formula for tax calculation shall be-

i plotarea inthe square yard + (plus]
(i)  coverad area n square feet x (multiplied by)
(i} locality factor

Provided that passageways, washrooms and other public utilities shall not
be counted while calculating or counting the covered area:

Provided further that open shads and varandas shall ba counted as half of its
total maasurement while calculating the coverad area; and

b} locality factors for computing tax liability as per clause (a) above. are given in the
table balow:



M-Wmm; 1 | 2 | 39 | 4% | s | Al other ficors
. nt | floor. | floor. | floor. | floor. | floor. | beyond 5™ floor.
Al 30. 28. | 28 | 26 | 24 | 22 | 20 18.
A, 24, 22, | 22 | ‘20 16. | 16 | 14 12,
B. 18. W | ] x| oAz | 9 10 H,
C: 0 | 8 B. T. 8. 5. 5. 5,
D. 7. | s 8. 5. 5 5 5 | 5.

{e)  plot area in sq. yards shall be counted once on the ground floar, For upper
stones, i.e. from the flaor and cnwards, only the coverad area shall be taken
into account, and the formula shall be-

{i) covered area in square feet x (multiplied by

(i) locality factor.

Graduate level (up to 16 years 200000/ | 150000/~ | 100000/ | 100000/-
| Education). | -
Post graduate (18 years aducation | 250000/ | 200000/ | 1200004 | 120000/-
| and Ph. D level). | - .

Fart-C

For Educational Institutions

jannual tax based on locality):
Sr. Category of Educational AMand| B. | C. . |
No Institution, A
1. | Primary (upto Class 5). 40000/~ 30000/-_| 20000/~ | 10000)-
2. | Middie {up to Class 8). 50000/~ | 40000/~ | 30000/~ | 20000/~ _
8. | High {up to Class 10). 100000/ | 80000 | 40000/~ | 30000/-
4, | Higher Secondary {up to Class 12). | 1500007 | 120000/~ | S0000/- | 4D00DI-
| B.
6.




Part-D
Other Special Categories:
Type of Property. Annuzl Rate of Tax.

Sr.
No. o |
% Industrial building situated i Re 500/ per mara

rafing area.

oted: All industrial bulldings, situated in rating
reas, shall be entited to twenty five percent
25%) rebate an lump sum payment of all arrears
d till 30" June, 2025, and fifleen percent
15%) rebate on payment of these armears in threes
ual instaliments:

tluu-ll: The concession under Note-l shall bes
alid up to 30 June 2026.

2. |Grid stations and iis offices, | Rs. 500 per marla

switch yards, houses, flats,
wvacant land and grounds. Note- Thewe shall be a rebate of 25% on lump sum
payment and 20% rabals on payment in thre equal
nstaliments on amears accrued Gl 307 June, 2025, This
i concassion shall be valid up-to 307 June, 2026
3. | Service stations of wehicles| Rs. 20,000~
irrespective of operating i
addition to other services. o
Petrol pumps and CNG stalions| Rs 50.000/-
Buildings and lands used for thal (i) Provincial Headquarters Rs.40,000/-
erection
of mobide phone fowers. () Divisional Headguarter and respective sub-
urban Rs_30,000/-

e

ol

(i) Disirict Headquarer and respactive sub-urban
arsas Hs. 20 0004-

Note: Categorization of the area for this Part shall be specified by Government from time to
tima into Catepories *A-", “A", “B", *C" or "D".".



Appendix-V
[see section §]

“TABLE
[s8a saction 7(1}]
1. & 3.
Sr. Description of Tax Payers. Rates of Tax
No. {Par Annum).

(a)all parsons engaged in any profession, trads, calling or
empioyment other than those specifically mentioned
hersinafter, in the Province of Khyber Pakhtunkhwa,
whose monthly income or earning:

(vil) upto Rs. 36,000/-

(viii) when exceed Rs. 36,000/~ but not exceed Rs.
E‘n.m—

(ix) when exceed Rs. 50,000/ but not exceed Rs.
1.m,t“]]i'l-

{(x) when exceed Rs.1.00,000/- but not excesd Rs.
2,00,000/-

(xi) when exceed Rs.2.00,000/- but not exceed Rs.
5.00,0004-

(i) exceed Rs.5,00,000/-

exempited

Rs. 1200/
Rs. 1500/
Rs. 2000/~
Rs.3000/- |

Rs.5000/-

(b) Employees of Federal and Provincial Gavernment drawing
pay in basic scales:

(viil) BS - 01 to 06

(ix) BS-07to12

(x) BS-13tn186,
{xi) BS-1T.

(xii} BS - 18.

{xiil) BS — 18.

(xiv) BS — 20 and above.

exempted
s, 1000/-
Rs.1200/-
Rs. 1500¢-
Rs. 1800/~
Rs, 2000/-
Rs. 3000/




5

Al limited companies. Modarbas, Mulual Funds and any other
body corporate with paid up capital and reserves in the
preceding year whichever i§ more:

{f when not exceeding Rs. 10 million Rs. 30.000¢-
(g)when exceeding Rs. 10 million but not exceeding 25| Rs. 50,000/-
milliom,
Rs. 60 ,000/-
{hywhan exceeding Rs. 25 million but not exceeding 50
| million. | Rs. 50,000~
(i) when exceeding Rs, 50 million bul not exceading 100 Rs,
millien, 1,00,000/-
{j} when exceeding Rs. 100 million_
Explanation: The paid-up capital in case of fareign bank shall
be the minimum paid ug capilal as detarmined by the State
Bank of Pakistan,
3.  Persons other than companies owing factories. commercial
establishment, private education institutions and private
hospitals having the following commercial establishments:
{m) any commercial establishment, factones having ten or | Rs. 20,000/-
more employees which have not been otherwise explicitly
given in this table.
(n) private clinic and hospitals having up to 10 employess. Rs. 20.000/-
(o) private hospitals having employees mare than 10 but not | Rs, 80,000/
maore than 50,
{p) private hospitals having more than 50 empioyaes. Rs.1.00.000/-
(q) private medical colleges. Rs, 1,00.000/-
(r) private engineering institutes having Degree Programs. Rs. 1,00 000/-
(8) private business educalion institutes.
(I} having up to 100 students,; and Rs, B0,000/-
{ii} exceading 100 students: Rs. 100,000/
| (t} private law colleges. Rs. 100.000/-




(u) private education institutions including professional and |  Rs. 8,000/~
technical Institutions other than specified in clauses (), (),
(g) and (h), charging monthly fee nol exceeding Rs. 1000/-
per student
(v] private education Institutions including professional and | Rs. 12000/-
technical institutions other than specified in clauses (2), (f),
(gh and (h), charging monthly fee exceeding Rs.1000/- but
not exceeding Rs. 2000/- per studant.
{w]private educational institutions Including professional and | Rs. 25 000/
technical institutions other than specified in clauses (e), (f),
(g) and (k). charging monthly fee axceeding Rs.2000/- but
not exceading Rs. 5000/- per student
(x) private educational institutions including professional and | Rs. 100,000/-
technical institutions other than specifiad in clauses (e), (),
(g} and (h), charging monthly fee exceeding Rs. 5000/~ per
student.
4. | Holdars of import or export license, assessed to income tax in |
the precading year with annual tumover '
(b) when not exceeding Rs. 50,000/ Rs. 5,000/-
N (b} when exceeding Rs. 50,000/- Rs. 7,000/
§ | Clearing agents licensed or approved as Custom House | Rs 12,0000
agents.
8. | Travel agents:
(&) IATA travel agents approved. Rs. 30.000/- |
(f) Mon = |ATA approved, Rs. 15,000/~
{g) Hajj, Umna and tour operators. Rs. 30,000/~
(h)Overseas educational/manpower promotars and | Rs.20,000/-
| consultants. .
7. | Restaurants/guest houses liable to sales tax. Re. 40,000/
8. | Professional caterers. Rs. 40,000/
8. | Wedding halis /lawns (irmespective of their nomencilature). Rs. 70,000/
10. | Advertising agencies, Rs. 30,000~




11 Doctors:
{h} specialists practicing at Pashawar. Rs. 40,000/-
(1) specialists practicing at divisional headquarters. Rs. 25,000/-
(i} specialists practicing at district headquarters, Ra. 30,000/
(k) spedalists practicing at places othar than in cause (2). (b} | Rs. 25.000/-
and (c) above.
(I} Non-specialists including medical practitioners, R=. 20,000/
(m) Hakeem's. Homeopathic, medical and dental| Rs 10,000
technicians.
Rs. 20 0004-
{n) Dentist:
Note- There shal be a rebate af 25% on lump sum payment and 20%
rebate on payment in three equal instaiments on amears accrued i
30" June, 2025 This concession shall be valid up-to 30F June, 2026
12. | “Diagnosfics and therapeulic centers” including pathological
and chemical laboratories:
(c) located at divislonal headguarters. R=. 25.000/-
(d) located at other places. Rs. BDDO/-
13. | Contractors, suppliers and consultants who during the
precading financial year supply to the Federal ar any
Provincial Government or any local authority in the district,
goods, commaodities or rendered services of the valua
{(h)whan exceeding Rs. 10000/ but not exceeding Rs. 0.5 | Rs. 10,000/-
million.
{i} when exceeding Rs. 0.5 million but not exceeding Rs. 01 Rs. 15.000/-
million.
{j) when exceeding one milion but not exceseding Rs. 25| Rs. 20,000/
million,
Rs 40,000/
(k) whan exceeding Rs. 2.5 million but not exceeding Rs. 10
million.
Rs. 50,000/

(1) when exceading Rs. 10 million but not exceeding Rs. 25
millian.

Rs. 70,000/




{m} when exceeding Rs. 25 million but not exceeding Rs.

50 million. Rs.1,00,000/-
(n) when exceeding Rs. 50 million and abave.
14. | Petrol / Diesel / CNG filling stations. |_Rs. 30,000/
18. | All establishments, Indudmg video shops, real estate shop&f
agencies, car dealars and nat cafes assessed or not assessed | Rs. 10.000/-
to income tax in the preceding financial year. i
16. |Chartered Accountants with an independent audit practice
. and excluding those who are employed in companies not | Rs. 20,000/
pwned by them, =
| _17. | Vehicle service siations. | _Rs. 10,000/-
18. | Transportersftransport companies:
() within the limits of Provincial headquarters. Rs. 10.000/-
{d) other than Provincial headguariers. Rs. 5000/
18. | Members of Stock Exchangs. Rs. 50,000/~
20. | Money Changers:
(c) within Provincial headquarter limit. Re. 50,0004-
(d) other than Provincial headquartars, __Rs. 25 000/-
21, | Health fitness cemers/gymnasium:
(c) within Provincial headguarter limit. Rs. 10.000/-
{d) other than Provincial headquartsrs. Rs. 5.000/-
22 | Jewslars:
(e} Provincial headquarter limit. Rs. 30,000/
(d) other than Provincial headguarters, . Rs.20,000/-
23, | Departmental Stores. Ra. 40,000/~
24| Electronics goods stones. - Fs. 20,000~
25. | Cable operator. T Rs. 10,000/
_26. | Printing presses. Rs. 10 000/-
__27. | Pesticide dealers. i Rs. 8,000/~
28. | Tobacco dealers and exporters. o | Rs. 25.000/-
29. | Whole sales dealersidistributers fagency holders.
Rs.30,000/-
| 30. | Chemist /drugpist /medical stores. Rs.15000/-
31, | Tailor shop;
{c) shalwar gamesz. Rs. 5000/
(d) shalwar gameez + waistcoal + pant shirl Rs. 15000/~




32| Flour mills _ |_Rs.30,000/- |
33. | Bricks, shuttaring, sand depot and building matenal suppliers. | Rs.20 D00/-
34. | Furniture showroom/ shops ale:
{a) furniture showroom / shops / karkhana upto 10 employees. | Rs 15,000/~
(b} fumiture showroom/shops/karkhana having more than 10 | Re. 30,000/
employees.
35. | Honey shops, whale sellers. exporters and distributers. Rs.10,000/-
36. | Beauty parior, Rs. 15,000
J7. | Aesthelic clinics. Rs

| _40,000r" |




