
T'ITOVIN CIAL AS SIi MI}LY SEC ITETAITIAT,
KHYI}BIT I'AKHTUNKHWA

@ h ttns ://wrvw. pa kp.gov. Dk \09 192104t19 lixt: 1295 fI www.facebookco m/pa kpgov

NOTIFICATION

I)atcd Pcshawar, Lhc}c_l 08 I 2026

No.l'}A/Khybcr Pakhtunkhwa/l] ills-9\120261-!fr L -- In pursuancc ol thc provision containcd

in l(ulc 227(6) of thc I)rovincial Asscmbly of Khybor Pakhtunkhwa Proccdurc and Conduct o[ I]usincss

Itulcs, 2025, thc Itcport of Standing Committcc No. l0 on lfinancc I)cpartmcnt rcgarding thc Khybcr

l)aklrtunkhwa liiscal Itesponsibility and [)ebt Management (Amendmcnt) I]ill, 2026, as prcscntcd in thc

Provincial Asscmbly of Khybcr I'akhtunkhwa on lTtl'AugusL,2026 is hcrcby publishcd lor gcncral

inlirrmation.

(l lcrc print as in thc accompauirnent).

r) wrQ r)
Sccrctary,

Provincial Asscmbly of Khyber Pakhtunkhwa

'l'hc Managcr. Govcrnrnont
I)rinting Prcss, Pcshawar

I?or publir:ation in thc (\azcLtc of I(hybcr
l'akhtunkhwa, cxtraordinary bcaring thc samc datc.
Onc copy may bc supplicd to this Sccrotariat

Enclst. No. & l)atc llvcn.

C<lpy of thc abovc is lorwardcd to:-

l. 'l'hc Chicf Sccrotary to (iovcrnmcnt of Khybcr Pakhtunkhwa.

2. 'I'hc Sccrctary to (iovcrnmcnt of Khybcr I'akhtuhkhwa, Law, Parliamcntary Aflairs and

I Iuman ltights I)cpartmcnt.

3. 'l'hc Sccrotary to (iovcrnmont of Khybcr Pakhtunkhwa, liiuancc I)cpartmcnt.

4. 'l'hc Prinoipal Sccrctary to Chicf Ministcr, Khybcr I'}akhtunkhwa for inlormation of thc

I Ionourablc Chiof Ministcr.

5. 'fhc Principal Secretary to (iovernor, Khybcr l'akhtunkhwa, lor inlormation of thc

I lonourablc (i<lvcrnor.

6. 't'hc Principal Sccrctary to Mr. Spcakcr, I)rovincial Asscmbly of Khybcr Pakhtunkhwa.

7. 'l'hc l)cputy I'}S to I)cputy Spcakcr, Provincial Asscmbly of Khybcr Pakhtunkhwa.

J8. 'l'hc t)ircctor I.'l', Provincial Assombly of Khybcr Pakhtunkhwa, for ollicial wchsitc.

E@
Assistafr-t Sccrctary,

Provincial Asscrnbly of Khybcr Pakhtunkhwa

stu)
Assist-fn-tffifttary,

Provincial Asscmbly <lf Khybcr Pakhtunkhwa
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14th & 23'd July,2026
l4th &.23'd July,2026

I, Chairperson of the Standing Committee No. l0 on Finance Department, have the

honour io p."r"nt this report on the Khyber Pakhtunkhwa Fiscal Responsibility and Debt

Management(Amendment) Bill,2026 [Govemment Bill], referred to ih" Committee on 6th

Iuly,2026.

2, The Committee cr:mprised of the following:

Chairperson
Member
Member
Member
Member
Meinber
Member
Meuiber

1) Arbab Muhammad Usman Khan,

2) Mr. Aurangzeb Khan, MPA
Mr. Anwar Zeb, MPA
Mr. Munir Hussain, MPA
Mr. Sher Ali Afridi, MPA
Mr. Muhammad NisarBaz, MPA
Mr. Gurpal Singh, MPA
Ms. Sobia Shahid, MPA

9) Ms. Farah Khan, MPA .,, -,I$ember
10) Ms. Shazia'fehmas Kharl;.MFA --=Member
I I ) Ms. Madina Gul Afridi, MPA ." .';-"lvfember

3. The Committee considered the Bill as introduced in the Provincial Assembly, placed at
,.Annexur€-A,,, in its meetings held on l4th and23'd |ulry,2026. The following members were

present in the meetings of thc Committee held on the dates mentioned against each:-

3)
4)
s)
6)
7)
8)

i)
2)
3)
4)

Mr
Mr
Mr
Mr

s) Mr
6) Ms
7) Ms
8) IMs

9) Ms

4. Apart from the above, Mr. Muzzammil Aslam, Adviser to the Chief Minister, Khyber
pakhtunkhrva for Finance also affended the meeting of the Committee lreld on 23'd July, 2026.
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5. Officers in Attendance.-The following officers attended the meeting

1) Mr. Kamran Afridi, Secretary to Government of Khyber Pakhtunkhwa, Finance

Department.
2) M1 Zubair Ahmad, Special Secretary, Finance Department, Khyber

Pakhtunkhwa.
3) Mr. Touseef Khatid, Additional Secretary, Finance Department, Khyber

Pakhtunldrwa.
4) Mr. Abdul Haseeb. Additionat Secretary, Finance Department, Khyber

Pakhtunkhwa.
5) Mr. Muhammad Munairn, Director (Finance), Khyber Pakhtunkhwa IT Board.

6) Mr. Abdul Qayum Khan, CTL Finance Department, Khyber Pakhtunkhwa.

7) Mr. Adnan Jamil, Deputy Secretary, Financ.e Department, Khyber

Pakhtunkhwa.
8) Mr. N4asood-ul-Hassan, Legislation Officer, Lt:w Department, Khyber

Pakhtunkhrva
9) Mr. Faseeh Ullatr, Deputy Legistation Officer, Law, Parliamentary Affairs &

Humau Ri ghts DeParlrnent.

6. The Comrnittee held its first meeting on [4'h JuLy, 2026. to consider the Khyber

Pakhtunkhwa Fiscal Responsibility and Debt Management (Amendment) Bill, 2026. However,

owing to the absence of the concemed Minister and Advisor to Chief Minister for Finance,

consideration of the tlill was deferred to thc next meeting of the Committee. The Committee,

nevertheless, directed the Finance Departnient to fumish the following information for the

Committee's consideration at its next meeting:

(f ) The total outstanding provincial debt, its ratio to the Provincial revenue, and the

debt repayment and rescheduling plan.

(2) The rationale for using the expression "revettue o1'the Province" in various

provisions of the Bill in relation to limitation of net nvestmcnt, debt servicing,

stock of total public debt and guarantees.

(3) The Committee further sought views of the Depa tment on the proposal to

substitute the aforementioned expression with the expression "total revenue",

wherever considered appropriate.

(a) The prcscribed qualifications, experience, and eligibility criteria for the

appointment of the Directrlr Geueral under the proposed law.

(5) The provisiou of extracts of the relevant provisions of the principal Act.

7. The second mecring of the Committee on the Bill was held on 23'd July, 2026 wherein

the Committee first considerecl information sought in its previous rneeting.

8. Tlre Finance Depanment infornled the Committee that the f'rovince's total outstanding

public debt stood at pKR 776.321billion as on 30 June2025 and PfilR 809.742 billion as on 3[

becember 2025. [t was further informetl that the debt-to-revenue ratio for FY 2024-25 was

63.TL9/ocalculated on the basis of rotal revenue of PKR I ,232.10 billion, which remained well

within the statutory ceiling prescribecl under the Khyber PakhrunlJrwa Fiscal Responsibility
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and Debt Management Act, 2}z2,which provides that the combined stock of public debt and

guarantees shalinot exceed l5O% of the Average Revenue of the Pr<-lvince'

g. It was informed that during FY 2024-25, the Province paid PKR 18.644 billion in

interest and pKR 30.706 billion in piincipal repayments, so total debt servicing was PKR 49'35

billion.

10. The Department further apprised the Committee that the Province's debt portfolio

primarily comprised concessionui-loun, obtained from multilateral development partners

carryinglow interest rates, long maturities and grace periods, and that debt servicing was being

carried-out strictly in accordance with the agreed amortization schedules.

ll. The Committee was also informed that the Government hacl established a dedicated

Debt Management Fund to strengthen debt repayment capacity and ensure prudent fiscal

managemeni. tt" Commirtee took note of the explauation furnished by the Department.

tZ. In response to a query, regarding the use of the expression "Revenrle of the Province"

in various provisions orihe-giuielating to the limitation of net investment, debt servicing,

public debi and grmrantees, the l.'inance Department explained that the expression had been

retained in contbrmity with the Khyber Pakhtunkhwa Fiscal Responsibility and Debt

Management Act, 202i, under which 'iRevenue" includes Federal Tax Assignment, Straight

Translers, Net Hydet Profits, Provincial own-source revenues and other recurring receipts,

while 
"*.ludirrg 

debt, loans and foreign hssistance. Thepepartment further explained that the

principal Act adopts the benchmark ot:'the "Average Riyenue of the Province", calculated on

it 
" 

Uurir of the preceding three financihl years, to provide a stable and realistic measure of the

Province's revenue capacity for deteriiiining fiscal and fl6bt limits.
t i" ,

13. [n response to the proposal made ty Ms..Shdtia Tehmas Khan, MPA, to prescribe the

qualifications, experien". ord eligibility criteria for tlie appointment of the Director General of
t'he proposed Debt Management Office in the Bitl, the Finance Department clarified that the

profor.O Bilt merely rougt t to align the nomenclature and instihrtional structure with that of
th.-F.d..ul Government by replacing the designation of "Team Leader" with "Director

General,' and "Debt Management Unit" with "Debt Management Office". [t was further

clarified that the amending Bill did not alter the substantive qualifications or experience

requirements applicable to the head of the Debt Management Office, as the requisitc

qualifications, experience and etigibitity criteria had already been prescribed under the Market

Iiased Salary 114AS) Policy, 2025, approved by the Provincial Cabinet. Upon the clarification

furnished Uy ttre Departmint, the Committee took note of the position and did not press the

proposed amendment by the Honorable Member.

14. Mr.Muzzammil Aslam, Advisor to the Chief Minister for Finance, while expressing his

views on the Bit[. infonned the Commiffee that, based on his personal experience as a

macroeconomist spanning more than two decades, he can say that one of the greatest economic

challenges faced by governments was the accumulation of public debt and the consequential

burden of a.Ut servicing, particularly the payment of interest on borrowed fi.urds. He observed

that a significant portion of public resources was consumed in servicing debt, thereby reducing

the fiscal space available for development and public welfare.

15. In this context, he stated that the proposecl legislation sought to strengthen fiscal

discipline by imposing stricter limits on the Province's borrowing powers than those provided
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under the existing legal framework. He explained that, under the proposed amendments, the

Finance Departmentlvoutd be authorized to raise debt up to five per cent of the Average

Revenue of the Province. Any borrowing exceeding five percent, but not- exceeding seven

percent of the total Revenue of the ProvinJe, would require the prior approval of the Provincial

cabinet. He further explained that any proposal to exceed the statutory ceiling of seven per cent

would necessitate an amendment to the Act, which could only be effected with the approval of

the Provincial AssemblY.

16. He emphasized that the underlying objective of the Bill was to promote prudent debt

managenlent by restricting the borrowin! powers of the Government and to safegUard the

Provinciat budget frorn an unsustainable debt servicing burden.

17. Mr. Abclul Qayyum Kharl cTL, l-inance Department, while presenting a comparative

analysis of the p.incipai Act and the proposed amending Bill, informed the Committee that the

proposcd amendmenis sought to introduce stricter fiscal safeguards. He cxplained that, under

ihe principal Act, the Govemment was authorized to raise debt up to ten percent of the total

revenue of the province, whereas the proposed Bill reduced this limit to five percent' He further

infbrmed the Committee that any borrowing exceeding five perceni, but not exceeding seven

percent of the total Revenue, would requirc ihe prior approval of the Provincial Cabinet'

lg. He fi.rrther explained that, uncler the existing law, the combined stock of public debt and

guarantees *u, .^ppld at one hundred and fifty percent of the total Revenue of the Province'

ih. p.opored Bill soughr ro reduce this threshold to seventy-five percent, w!1le permitting an

addiiional twenty-fivel..".ot only with the prior approval of the Provincial Cabinet'

19. [n response to the queries raised by the undersigned regarding the Province's internal

ancl extemal borrowings, the corresponding repayment schedule, stlbsidies and the short- and

long-term implications-of such borrowings forine Province's financral position, the Advisor to

the Chief Mrnister for Finance informedihe Committee that the Province generally contracted

extemal loans, which ordinarily carriecl a repayment period of twenty-five years'

20. He further informed the Committee that, unlike the previous practice, the Provincial

Government had, since 2024, adopted a prudent debt management strategy by establishing a

dedicatecl Debt Management Fund for the repayment of public debt. He stated that an amount

of approximately pK[ 210 billion had so far been accumulated through investments, and that

the Fund rvas being utitized to meet the Province's debt servicing and repayment obligations'

Hc added that the Fund also served as a financial guarantee for mega projects undertaken under

the P ub tic-Pri vate Partnership G PP) framework'

Zl. The Advisor further apprised the Cornmittee that the Prcvincial Government was

ptacing greater emphasis on obtaining income-gcnerating loans to finance projects capable of

g.n..uii;g sustainible returns, thereby reducing the long-tenn fiscal burden on the Province

Ind st.engthening its debt repayment capacity. He further observec that, notwithstanding this

approach. the Govcrnment beais fiscal burden in extending subsidies to provide support to the

public.

zZ. After detailed deliberations, rhe Committee agreed with the underlying intent and

objectives of the proposed legislation ancl thereupon commenced clause-by-clause

consideration of thc Bill.
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23. While considering clause (a) of clause 2,the committee observed that the expression

,,special circumstances" ias broad and undefined and, if left unqualified, could be susceptible

to misuse. The Comrnittee was of the view that the exercise of the power contemplated under

the provision should be confined to objectively ascertainable circumstances and made subject

to an appropriate statutory criterion. Accordingly, after detaited deliberations and upon

conclusion of the clause-by-clause consideration of tn. Bilt, the C<lmmittee proposed the

following amendment:

i. tn Clause 2, in clause (a), for the words "if any special circumstances arise", the words

,,if any unavoidabl" rp".iul circumstances arise in ttre public interest" were substicuted'

RECOMMBNDATIONS:

24, The Committee recomntended that the Khyber Pakhtu wa Fiscal ResponsibilitY
the Committeeand Debt Manage ment (Arnendment) Bill, 2026, as amended reported

at t'Annexure-B", may be taken into consideration by the A

USMAN KHAN)
N,

STz\ll COMMITTEE NO. IO ON
FINANCE DEPART'MENI'
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I ANNEXUITE- 
A

A
ltill

turthcr to aurentt the Khvbcr Paklrtunkhrva Fiscal ttesponsibiliti'
and Dctrt Nlrtnagcrrtcnt Act' 2022.

WHEITEAS it is cxpeclient ro aruend the Khybcr Pakhtunklrrva l"iscal

Responsibiliry and Debt Managerncnt Act, 2022 (Khyber Pakhtunkhrva Act No'

XYI ot'2022), lbr thc purposes hereinafter appearing;

It is hercby erracrcd by the Provincial Asscrnbly ol Khyber Pakhtunkltu'a

as fbllorvs:

l. Short title antl comtnercetnetrt.---(l) This Act may be callcd thc Khyltcr

Pakhtunkhu,a Fiscal Responsibilitl' and Debt Management (Amcndrnent) Act.

2026.

(2) It shall cottre irtto tbrcc at once.

2. Anrclrdrncnt of scctiott 5 ol' the Khyher Pakhttrnklrrva Act No. XVI of
21J22.---ln the Khi,bcr Pakhtunkhrva Fiscal Rcspr.rnsibilitl' and Debt lvlanrgctnettt

r\cr, 1022 (Klrl.bcr Piikhtuukhrra Act Nr-l. XVI of 2022), hereinaftcr rcfbrrcd to

as the suid Act, in section 5,-

(a ) li il I X i,',f,11;,: H:'i:"'];Li 
",'i 

ll iI: : lL ;:il,: #:r: ",,:T'

(b) clause (c) shall be deletcd.

3. Substitution of section 9 of the Khyber Pakhtunkhrrt Act n-o. XVI of
2022.---ln the said Act, lbr scction 9, thc follos'ing shall be substituted, tratlcll:

"9. Fiscal lirnitations.---Coverntnent shall take appropriate trt.'asttres

to cnsure adhcrcncc to the i'iscal limituttions, irt any linancial )'ear. net

invcstmerrt in non-llnlncial asscts, rvhich shall not be lcss than t\vellty
(2()) pcrccrrt ol'lvc'ragc revertuc o['tltc ['rovittcc:

Provi<ied that uhcre the net invcstntcnt falls belotv l,\\'cniy pcrccrlt
(200,/o) ot' the average rcvcnue of thc Provirtce. prior approval ot'

Gr.lvcrnurcnt shalI be rttandatory.

.1. Substilution oI section l0 of thc Khyber Palihtunkhrva Act No. XVI of
2l)22.---ht thc said Acr, lbr scctiolr I0, thc lbllorving shall be substiruted. rrarnel\':

"10. Debt lirrritatiorrs.---(l) Covernment shull lltilnage total ptrblic dcbt

and guarantccs. in a rnanncr that the lblknvirrg debt linritations arc

adhered to:

(a) detrt scrr,icing. in a tinancial ye'ar. shalI lrot exceed tl\c
(05%) percr'nt of tlic nveritgc revcouc ol'thc ['rovince:

l)rovidcd that \yhcrc tlre dcbt s!'rvicing c.rcccds ilt c
percerlt (05%) ot'tltc averltgc rcvetlue ol'thc Provirtcc, lrr'itrr

J-^
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(b)

approval olCovertttrtent shatl bc Inattdatory, lrhich siutlI rrot

erceca sevcll pcrccnt (079/o) ol tltc averaQ.e re\cl'luc ,l['tltc

Provittcc'; artd

thc courbittecl stock of total pubtic dctrt :rnd guaralltces (locs

rrot, at any' tilne. excecd scvcnty-tive pcrcctlt (75%) ot'tlte

average revclll.tc of the Prtlvittcc:

Providcd that wllere the combincd stock ol' totul

public dcbt and guarilntecs excceds scrrctrt.r'-l'ivc pclccnI

ilSyrl of thc average rcvcnuc ot' the [)rttvittcc, prior

upprov:rl of Covernlncnt shall bc tnartdatorl', ivhich shull trtlt

cxceccl otte hundred pcrccllt (100%) ol the uvcragc rc\cntle

ot'thc Province.

(2) Autonolllous r:r scmi-cutonol'rlorls bodies shall not bc

authorizecl to raise any loan. incur any debt or give an1' g,uilralltcc lbl'art1'

l)ul'pose, cxcept rvith the prior approval of CoverrlrllL'ot'"'

5. Amenclmelt of section ll of the Klrl'bcr Pekhttrnkhrt'il r\ct No. X\/l uf

2022.---ln thc said Act, in section I l.-

(a) for tlte rvords "Dcbt Managcmcttt Utrit", rvlterever

occurring, the words "Debt Managelnent Oflicc"' shull

rcspectiYelY be substituted;

(b) lcrr sub-sections (l), (2) and (3), the ltrllorving:ltiill
rcspectivelv be sttbstitutcd, nanrell':

"(l) Thcre shall bc a Debt Managemetrt Ot1icc

rvithin tlre Departntent, rvhich shall be hc"adcd b1'a Director
General, rvho shall be assisted by suclr nttnrber ol' staff
mcrnbers as lna)' bc detcnnined b-v" the Departttlent. l'hc
Director General artd stall'trrctntrers shall he appoitttcd on

contntctual basis tbr a pcrio.l cll'tltrce ye.rrs tlrruirr.th a

corllpcLitive hiring Proccss:

Providecl that the tenure ol'l)ircctor Gcneral attd statl'

nrernbcrs tnay bc extended lbr anothcr tcrlll of tltree lears'
or u turther period as may dccm appropriate, -strb.icct tcr

satisfactory l)crtbnlltt Ilcc.

(2) l'hc Director (icneral shall report to thc

Sc-crctal) of thc Departrnettt in pcrlbnnance ot'his ttrrlctioti-''

undcr this Act.

(3) The qualilication, expcrietrce and othcr tcl'lns

uncl cortclitiorts of service ol thc f)ircctor Gencral itnd th,-'

stattnternbers shtll bc'such as lna)' bc prcscribe<t.".

-)
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ST.-\'I'EiVIEiiT OII OIIJIiC'TS AND ITEAS9NS

The proposed arllcndlllcllts . in the Kh1'bcr l)akhturlkhrva lrisclt

Itcsporrsibilitv and Dcbt Managolncrlt Ac(, 2022, scek to lulthcr slrcng,thcn thc

l,ror.irrcc's liscal responsibility fraurcrvurk aucl itnprove public dcbt tttunagctttcttt

in lighr o1'chirnging liscal nccds. The purpclse ot'the anlendnlcnts is to itnpro..'c

rhc exisring tiscat aucl dcbt linrits, pronlote finarrcial discipline and kecp putrlic

lrorrorring susraiuaLrle, lransparcrrt and consistcnt n'ith the broader clbj:ctivc of

rnaiutainiug rnacnr-flscal stability. 'l'he proposed amettdtner)ts also cncout'itgL'

procluctive arrd dcvclopnlenr-lbcused use of public resources rvltile reducirtu

cxcessive depcudencc on borrorving and the burdcn ol'dcbt sen'icing.

2. l trc Bill also sccks ro inrprove thc institutioual structurc fbl rletrt

ururtuqcrrlcnr througlr thc cstablishurent of a dedicated Debt lvlartancruurtt Olllcc

rrithin Iinance l)cpartnrcrrt, in line t'ith nrodem public linanciaI nlarragcnrL'!rt

prlcticcs. The propcrscd amendnrents are expectcd to irnprove ovcrsighl.

coordination. arrd accounrability in debt operations ancl support better fiscal

riecisiriir-rrraking. ,\ccordirtgll', tltese antcndrnents arc considcrctl rteccssirr.r irr

tltc public irlteresl frrr .sound liscal governance. sustoinable debt lnanlgcillclrt.

anci ct'ticieut tirrarrcial administration in thc Provincc. Flence. this Bill.

l)es lr a rva r.
tl:rtcrl the

,2026.

IVIINISTE R.TN.C HA IIC E.

?
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ANNEXURE.B

THE KHYBER PAKHTUNCIWA FISCAL RESRONSIBTLITY A.ND

@Nr fatwrNnnnpNn nrr,l. zoze ns nrponrno
BY THE COMMITTEE.

A
Bill

further to amend the Khyber Pakhtunkhwa Fiscal Responsibility
and Debt Management Act, 2022.

WHEREAS it is expedient to amend the Khyber Pakhtunkhwa Fiscal

Responsibility and Debt Management Act, 2022 (I<hyber Pakhtunkhwa Act

No. XVI of 2022), for the purposes hereinafter appearing;

It is hereby enacted by the Provincial Assembly of Khyber

Pakhtunkhwa as follows:

1. Short title and commencement.---(1) This Act may be called the

Khyber Pakhnrnkhwa Fiscal Responsibility and Debt Management

(Amendment) Act, 2026.

(2) It shall come into force at once.

2. Amendment of section 5 of the Khyber Pakhtunkhwa Act No. XVI
of 2022.--In the Khyber Pakhtunkhwa Fiscal Responsibility and Debt

Management Act, 2022 (Khyber Pakhtunkhwa Act No. XVI of 2022),

hereinaftcr referred to as the said Act, in section 5,-

(a) in clause (a), aftet the word "deficit", the words and

comma ", if any unavoidable special circumstances arise

in the pubtic interest" shall be inserted; and

(b) clause (c) shall be deleted.

3. Substitution of section 9 of the Khyber Pakhtunkhwa Act No. XVI
ol 2022---In the said Act, for section 9, the following shall be substituted,

narnely:

"9. Fiscal limitations.---Government shall take appropriate

measures to ensure adherence to the fiscal limitations, in any financial

vear, net investment in non-financial assets, which shall not be less

than twenty (20) percent of average revenue of the Province:
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Provided that where the net investment falls below twenty

percent (20%) of the average rcvenue of the Provincc, prior approval
of Government shall be mandatory.

4. Substitution of section l0 of the Khyber pakhtunkhwa Act No.
XVI of 2022.--ln the said Act, tbr section 10, the following shall be
substituted, namely:

"10. Debt limitations.---(1) Government shall rnanage total public
debt and guarantees, in a manner that the following debt limitations are
adhered to:

(a) debt servicing, in a financial year, shall not exceed five
(05%) percent of the average revenue of the province:

Provided that where the debr. servicing exceeds
five percent (05%) of the average revenue of the
Province, prior approval of Government shall be
mandatory, which shall not exceed seven percent (07%)
of the average revenue of the Province; and

(b) the cornbined stock of total public tlebt and guarantees
does not, at any time, exceed seventy-tive percent (75%)
of the average revenue of the province:

Provided that where the comcined stock of total
public debt and guarantees exceeds seventy-five percent
(75o/o) of the average revenue of the province, prior
appr<lval of Government shall be mandatory, which shall
not exceed one hundred percent (I00%) of the average
reverlue of the Province.

(2) Autonomous or semi-autonomous bodies shall not be
authorized to raise any loan, incur any debt or gir e any guarantee for
any purpose, except with the prior approval of Govcmment.,'.

5. Amendment of section I I of the Khyber pakhtunkhwa Act No.
XVI of 2022.---ln the said Acr, in secrion I l,-

(a) fbr the words "Debt Management Unit',, wherever
occurring, the words "Debt Management Office,' shall
respectively be substitured;

(b) for sub-sections (l), (2) and (3), the following shall
respectively be substituted, namely:
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"(1) There shall be a Debt Management Office

within tLe Department, which shall be headed by a

Director Generil, who shalt be assisted by such number

of staff members as may be determined by the

Departntent. The Director General and staff members

stratt Ue appointed on contractual basis for a period of

three years through a cornpetitive hiring process:

ProvidedthatthetenureofDirectorGeneraland
staff members may be extended for another term of three

years, or a further period as may deem appropriate'

subject to satisfactory perforrnance.

(2) The Director General shall report

Secretary of the Department in performance

functions under this Act.

(3) The qualification, experience and- other

terms and conditioni of service <lf the Director Ceneral

and the staff mcmbers shall be such as may be

prescribed.".

STATEMENT OF OBJECTS AND REASONS

The proposed amendments in the Khyber Pakhtunkhwa Fiscal

Responsibility and Debt Management Act,2022, seek to fuither strengthen

the Province's fiscal responsibility framework and improve public debt

management in light of changing fiscal needs. The purpose of the

amendments is to improve the existing fiscal and debt limits, promote

financial discipline and keep pubtic borrowing sustainable' transparent and

consistcnt with the broader objective of maintaining macro-fiscal stability.

The proposed amendments also encourage productive and development-

focused use of public resources while reducing excessive dependence on

borrowing and the burden of debt servicing.

2. The Bill also seeks to improve the institutional structure for debt

management through the establishment of a dedicated Debt Management

to the
of his
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Oftice within Finance Department, in line with modern public financial

management practices. The proposed amendments are expected to improve

oversight, coordination, and accountability in debt operations and support

better fiscal decision-making. Accordingly, these amendrrtents are considered

necessary in the public interest for sound f,rscal governance, sustainable debt

management, and efficient financial adrninistration in the Province. Hence,

this Bill.

Peshawar,
dated the

,2026.

MINISTER.IN.CHARGE.
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