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NOTIITICATION

I)atecl Peshawar, the 4rc7 D026

No. PAiKhl,ber Pakhtun[<hrva/B ills- 97 120261 2 13 ln pLrrsuance of the provision contained in

ltule ll3 olthe Provincial Assembly of Khyber Pakhtunkhwa Procedure and Conduct of Business Rules,

2025. the l(hyber Pakhtunkhwa Fiscal Responsibility and Debt Management (Amendment) Bill, 2026 as

introdtrced irr the Provincial Assembly of Khyber Pakhtunkhwa on 06th July, 2026 is hereby published for

generaI information.

(FIere prirrt its in the aocolnpaninrent).

(SY WIQA SHAH)
Secreta ry,

Provincial Assenrbly of Khyber Pakhtunkltwa

['[re \,1anage r, Ccl\/cn-uner]t
Printing l)r'ess. l)eslrawar

,{-t"'-'

.,\ssis ect'etar\'-lII

I)atecl :1 t07 t2026

t

I)rovinciitl Asscnlbly of Khyber Pakht unkhr.va

i :. No. l)Ail(ltr'['rer I)al<ltLunkhwa /t] i tls-97 120261

(-op1'ol'the ubovc is lorw'arclecl lirr irrlbrmation artcl neccssarl,ztction to:-
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I lhc l)rirrcipal Secrctarv to Mr. Speaker. I)rovincial Asscmbly o{'Khyber Pakhtunkhwa.

'l'he L)eputy I)S to Depr"rt1,' Speaker, I)rovincial Assernbly of l(hyber Pakhtunkhr,va.

'IIte Director [.T. Provincial Assembly of Khyber Pakhtunkhwa. tbr official ivebsite.

Ass istant Secreta ry-III,
Provincial Assembly of Khyber Pakhtr"rnkhwa
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lurther to arnend the Khyber Pakhtunkhwa Fiscal Responsibility
and Debt Managertrent Act, 2022.

WHEREAS it is expedient to amend the Khyber Pakhtunkhwa Fiscal
Re sponsibility and Debt Management Act,2022 (Khyber Pakhtunkhwa Act No.

XVI ol'2022), for tlre purposes hereinafter appearing;

It is
as lollo\vs:

hereby enacted by the Provincial Assembly of Khyber Pakhtunkhwa

l. Slrort title and commencenrent.---(l)This Act rnay be called the Khyber
Pal<lrlunklr*,a Fiscal Rcs;:onsibility and Debt Managenrent (Arnendrnent) Act,
2026.

(2) It slrall conre irrtcl force at once.
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2. Arnendrnent of section 5 of the Kh
2022,---Irr thc Khvber I)akhtunkhrva Fiscal
Act.2()12 (Khy,'ber l']akhtr-rrrkh\va Ac[ No.
as thc said Act. irr scctiorr 5.-

yber Pakhtunkhwa Act No. XVI of
Responsibility and Debt Managenrent
X V I o t' 2022). hcre ina f,ter re flerred to

)

(a)

(b)

3. Substitution

in clause (a), after the \\'ord "deficit", the \vords and con'ln1a
", if'any special circunrstances arise" shall be insefted; and

clause (c) shall be deleted.

of section 9 of the Khyber Pakhtunkhwa Act No. XVI of
20?,2.---In the said Act. fbr section 9, the follou,ing shall be substituted, narnely:

"9. Fiscal linr itatiorrs.---Governrnent shall take appropriate measures
to ensure adhererrce to the fiscal lirnitations, in any financial year, net
investnrent in non-financial assets, which shall not be less than twenty
(20) percent of'average revenue of the Province:

Provided that rvhere the net
(20'%) of [he ilverage revenLle
Ciovenunent shalI be tnandatory.

investtnent falls belo\v twenty percent
of the Provirrce, pt'iot'approval of

1. Substitution of scction I0 of the Khyber Paklrtunkhrva Act No. XVI of
2022.---ln the said Act. lbr sectiorr I0, the fbllorving shall be substituted, narnely:

" I 0. Debt lirrr itatiorrs.---( I ) Covernnrent shall rlanage total public debt
arrd guarantccs. in a nlanrler that the follorving debt lirrritations are
adhcrcd to:

(a) dcbt ser'\'icing. in a firrancial )'ear. shall not exceed flve
(05t'") percent of the averagc revenue of the Province:

Pl'ovided that rvhcre the debt servicing exceeds fjve
percent (05 %) of the average rcvenue of the Province , prior

il

\



Ir .t

a

(tr)

5, Alnen(l nrentof section II
2022 .--- I rr t lr e sa id A ct. i rr se c tiorr

approval ol Governrnent shall be rnandatory, lVhich shall not
exceed seven percent (07%) o I the average revenue o f the

Prov ince, artd

the conlbincd stock of total public debt and guarantees does

not, dt any tirne, exceed seventy-f'tve percent (75%) of the

average revenue of the Province:

Provided that where the colnbined stock of total
pub lic debt and guarantees exceeds seventy-five percent
(7 5%) of the average revenue of the Province, prior
approval of Covernrnent shall be rnandatory, which shall ttot
exceed one hundred percent ( 100%) of the average revenue

of the Province.

(2) Autononrous or serni-autonornous bodies shall
authorized to raise any loan, incur any debt or give any guarantee
purposc, except $'ith the prior approval of Governnlent.".
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c.)

of thc Klryber Pakhtunkhwa Act No, XVI of
ll.-

G
(a) ftlr thc words .'Debt Managernent Un

occurrilrg, the rvords "Debt Managernent
l'espect ively' be substi tuted ;

it", rvh erever
Offlce" shall

for sub-sections (l), (2) arrd (3), the lollo\ving shall
t'espectively be substituted, nanrely:

"(l) There shall be a Debt Management Office
within the Department, which shall be headed by a Director
General, who shall be assisted by such number of staff
nrern bers as rnay be detenn ined by the Departrnent. The
Director General and staff, mernbers shall be appointed on

contractual basis f,or a period ofl three years through a

conr pet i t ive h iring process :

Provided that the tenure of Director General and staff
nrernbers nlay be extended lor another terrn of three years,
ol'a further period as lnay deenr appropriate, sub.iect to
sat is lactory perlonnance.

o
(,

(b)

(l )

Sccretarv
l'hc Director Ceneral shall report to the

of the Departrnelrt irr perforrnance oI his f,unctiorrs
rulrdcr this Act.

(-j ) 'l'he 
c'l ualiflczltiorr. ex[)crience and othcr l,crrrrs

arrd conditions ol'scr'\'icc of the Director Gelteral and the
staf'f'rnenrbers slrall be suclr as nta)' be prescriLled.".
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TATEMENT OF OBJBCT .AND REASONS

I'he proposed arnerrdrnents in the Khyber Pakhtunkhwa Fiscal

Respons ib ility and Debt Management Act,2022, seek to further strengthen the

Province's fiscal responsibility frarnework arrd irrrprove public debt rnanagen'lent

liglrt of'changirrg fiscal needs. The purpose of the anrendntents is to irnproveil1

2,

the existing fiscal and deht linlits, prornote financial and lceep pub I ic

L'rorrorving sustainable, transparent and consistent with the broader ob.iective of'

rlaintainirlg t'nacro-fiscal stability. The proposed arrrendrnents also encourage

;lroductive and developnrent-fbcused use of public resources while reducirtg

excessive dependence on borrowirrg and the burden ol'debt servicing.

The Bill also seeks to inrprove the institutional structure lbr detrt

disciplinc
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nrarlagernent through the establishrnent of a dedicated Debt Management Office

withirr Finance Departrnent, in line with moderrr public financial nranagement

pract.ices. The proposed anrendments are expected to improve oversight,

coordination, and accountability in debt operations and support better fiscal

decision-rnaking. Accordingly, these amendments are considered necessary in

tlre public interest for sound fiscal governance, sustainable de[:t nranagernent,

and ef'licient finarrcial adrninistration in the Province. FIerrce, this Bill.

t
a--'-

MTNIS'TER-IN- HARGE.Pes h arvfl r,
dated the

,2026.
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